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BRIDGE THAT SHRINKS AND SWELLS 


A typical example of Goodrich development in rubber 


B TWEEN summer heat and winter 
cold, the concrete in a 1,650-foot 
bridge like this will shrink 14 inches. 
It is in constant motion with every 
change of temperature. 


Without some provision for expan- 
sion and contraction concrete crumbles. 
So bridge engineers build open slots 
every few yards, into which the swel- 
ling concrete can expand. But dirt gets 
in the slots and packs down. Then in 
warm weather, the dirt acts as a stop 
to expansion, the concrete crumbles, 
failings and road are broken, and have 
to be repaired to prevent accidents. 
Maviy flexible materials to fill the joints 


had been tried, such as paraffin, but 
none were fully satisfactory. 

A Goodrich engineer believed there 
should be a way to use rubber. De- 
velopment work Goodrich had done 
to prolong life of transmission belting 
and hose, and increase toughness of 
conveyor belts, had resulted in new 
rubber compounds able to stand ex- 
posure to water and air, heat and cold, 
and able to flex indefinitely without 
losing resiliency. 

With these compounds Goodrich 
men went to work and finally de- 
veloped a simple rubber strip which 
is fitted, under compression, into the 


slots in the concrete of the bridge. 
The rubber prevents dirt entering, it 
compresses to allow for expansion of 
the concrete, yet springs back and fills 
the gap as the concrete contracts. 
This Goodrich strip saves thousands 
of dollars formerly spent on bridge 
maintenance —typical of the savings 
other Goodrich developments, in 
standard as well as special products, 
can make everyday in your plant. The 
B. F. Goodrich € ompany, Mechanical 
Rubber Goods Division, Akron, Ohio. 


Coodrich 
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Seven speakers, 22 simultaneous lunch that business possibilities 
meetings linked together by a telephone for her if she could tap t! 
hook-up extending from Portland, Me., she rounded up contracts 
to Seattle, Wash., and a 90-station large department stores, 

pointed her as their buyer 


broadcast on June 14, signalized the 
SILENCE THE ELECTRIC FAN national phase of the National Sales- pottery, glassware, textiles 
ww men’s Crusade, the  brain-child of native wares. Now oper: 
George W. Mason, president, Nash- the name of Arts & Crafts 
Kelvinator Corp., Detroit (BW—May Lisboa 29, Mexico City, s 
21°38,p2). Main lunch at the Waldorf- Carson, Pirie, Scott & C 
Astoria, New York, brought together Macy’s, New York: Halle B 
1,550 industrialists, bankers, sales ex- land, and other important 
ecutives, and salesmen to hear the Back in the States for a 
gospel that “Sales Mean Jobs,” and Miss Johnson is exhibiting a 
to get the lowdown on the test cru- Mexican things at St. Mor 
sade which started four weeks ago in New York, all this coming 
Lincoln, Neb. With Chicago as key 
city, there will be a telephone hook-up Last week, incorporation pa 
lunch involving 20 more cities on June filed for Distillation Prod 
21; with Milwaukee as key city, there owned jointly by Eastman k 
will be still another lunch involving 25 and General Mills, Inc. Pury 
cities on June 23. Lincoln reports im- exploitation of inventions, 
proved business in all lines as a result processes, and machinery in 
| of city-wide cooperative effort; door-to- of molecular distillation, pa 
door salesmen in a diversity of lines in the field of vitamins. Distr 
are making one sale to every 10.3 calls; vitamin A and D products of 
one automobile dealer’s sales are run- corporation will be handled 
ning 300% ahead of weeks preceding American Research Products 
the campaign; sales of food and cloth- of General Mills, Inc., Minnea 














No need any longer to choose between 
those twin enemies of efficiency: Noise and 
Heat. Sciente’s most spectacular advance in 
electric fans, Samson Safe-flex (with flex- 
ible rubber blades) brings you cool com- A treNpD toward “better balanced” of a state” is the aim of a 


ing mount with specialty sales. 
Buitpinc “a university into 


fort without distracting clatter. programs is indicated in recent busi- ganized research council of W 


Rigorous laboratory tests prove Safe-flex ess management meetings. In New ginia University faculty 
up to 1400% quieter than old-fashioned | York, three weeks ago, National In- First job is to aid West \ 
metal-bladed fans. dustrial Conference Board invited manufacturers and commercia 


Blades are GUARANTEED FIVE YEARS. Philip Murray of C.LO. to join its izations in gathering vital d 
Yet this wonder fan costs no more. Call your ig business spokesmen in a joint sur- carrying on basic research. | 
dealer about Samson Safe-flex. vey of the situation. San Francisco ganization to avail itself of the 

oapemneeneuse and Detroit followed suit (BW—June ices is Upper Monongahela \ 


MEAR. For offices, 11° iS,pls). Last week, at Ovster Har- sociation, territorial deve 
shops, stores. 24-inch . . 7 “ . ° 

pedestal Air-Cooler hors, Cape Cod, Mass., Industrial Re- agency with headquarters at F 
single speed A.C ° : ‘ 
lations Conference of Massachusetts 


* 

7950 put on the same platform, for a two Newest industrial research o1 
day “teamwork” program, Thomas G tion is Technical Research P 

Spates of General Foods, Clinton S Corp., 295 Madison Ave., Ni 

Golden of C.1.0., Herman Feldman of which has taken over for deve 
Dartmouth, Keith Williams of Pratt and license a group of pater 

& Letchworth, and Frank Rising of inventions in the fields of air 

Business Week. Speakers dished it out tioning, electronics, and he 

and “took it” in turn: delegates said utilities. Laurence S. Harris 

795° they felt little inclination to yawn merly director of engineering 
< ternational Business Machines 
Ficurtnc that truckers and _ freight has resigned as assistant to th 


DANGERP ROOF handlers must have their human sides, dent of I.B.M. to become pres 
DESK FAN... Flex SMART CAGELESS . “ae ' a , the new fi Mr. Harrison 

ible rubber blades GOOD LOOKS be- Globe-Wernicke Co., Cincinnati, is “ne. mx aa. SEF. Somes 
. = ae cause safe rubber , ° - P . sus . wy 
Saby’s fingers. 8- blades make the ugly using a series of homely, semi-humor- carry forward a private co 
guard unnecessary . 


- 
neh desk model . ° . _ 
ae Soe wee 10-inch Samson office ous stickers on their shipments. Ex- 
e and home model, 2- “orn +n . 
495 speed A.C. ample: “Thanx. Treat this high grade 


office furniture the same as your BUSINESS WEEK (with whict 
j : Magazine of Business) June 18 
wealthy old maid aunt (handle with eked ueckiy to bate Hill Pubtichine 


Publish 

” ’ c *«s H. McGraw, Founder and Honor 
care). Company reports better han nan blication office, 99-129 North | 
Albany, N. Y. Editorial and executive offices 

dling and faster service as results. —~, tp Et - eA eo 


President; Howard Ehrlich, Executive Vice 
Mason Britton, Vice-Chairman; B. R. Putn 


14 

wae RUBBER BLADES ; rer; D. C. McGraw, Secretary; A. W. Mort 

A COUPLE of years ago, one of Business culat n Manager : $5.00 ay Ae inU. SA 

sale’ e x . -wretare ¢ , sions, and Canada; $7.50 per year in all othe 
Week's comely secretaries, Mary Joy on Tigh ge eg Bae the gl 
: eg -acati i .¥ ter December 4, 1936, at the Post Office 
Johnson, took a vacation trip to Mex- NY. under the act of March 3. 1873. 
ico and returned with a_ conviction U. S.A. Copyright 1938 by McGraw-Hill 


practice in product development 





*Prices slightly higher in Canada 


Copyright 1938 
SAMSON-UNITED CORPORATION 
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ciSHINGTON (Business Week 
Rurea The battle of anti-Roose- 
colt gr oups—conservative, radical, 
nd personal—is transferred by 
he adjournment of Congress to 
he states. Presidential booms 

- Garner in Texas and New York, 
o Farley in Boston and else- 
shere, even for Joe Kennedy in 
london—confuse the picture, but 
harp clarifying lines will be 
lrawn in the primaries just ahead 
ond in the November elections. 


Four Critical States 


s by the 
states—Maryland, 
Nevada—where 


President in the 
Georgia, 
Carolina and 
Dealers hope to beat Democratic 
‘nators who opposed the court pack 
offset 
prestige in 


yg plan, would completely 
ses to the Roosevelt 

a and Pennsylvania, 
etty much as “enemy country” any- 


regarded 


v. 
Wins in the four critical states, plus 
success elsewhere, would spell the 
st subservient Congress next Janu- 
that any President has ever had, 
t defeats for the President in those 
tates, plus a liberal gain by the Re- 
blicans in the House and a small 
n in the Senate, would mean plenty 
f insurgency from then on till 1940. 


Favorite Sons Get in the Way 


importance of premature Presi 
ial booms is ‘way out of propor- 
to the chances of those 
d, but they start people think- 
about “ 


‘urther, they tend to commit the 


men- 
somebody else.” 


ians, who will name convention 

ites to various favorite sons, thus 
ping them off the Roosevelt band 

n or tying them in such fashion 

they can’t support a Roosevelt 

New Dealers are greatly con 
| over possible effects. 

Kennedy will not find warm co 
tion in the Treasury Department 
ny debt settlement plan he may 
inging from London. Sec. Mor 
au likes his job, doesn’t like any 
else being talked about for it all 
time. He knows that Kennedy 

it and he doesn’t like Kennedy 
uch anyhow. 
en at the White House there may 

* warm enthusiasm for any debt 
Kennedy, 

the Anglophiles are 

t up for Joe for President. The 
dent wants to choose his own 
essor, if he does not run 


elf 


urged by especially 


now W hoop 


agam 


Kennedy wouldn't stand the ghost 
of a show of getting the White House 
There has been plenty of 
friendliness and lots of gratitude for 


Kennedy 


see eye to eye with the President on 


blessing. 


assistance, but Joe doesn't 


enough things. 


Dodging British Debt Question 
Reports that Kennedy was bringing 
back a new British debt settlement 
proposal added a spur to adjournment 





Alarming Proposal 


OE a ee 
Underwood & Underwoo 
Rer. Finty H. Gray 
Last week, addressing the House, Rep. 
Gray (Ind.) said: “Mr. Speaker, the 
Democratic Party of which I am a 
member promised the people that if 
given the power it would remedy the 
depression. . If this House sees fit 
to adjourn without fulfilling its prom- 
ises and obligations, I propose to go 
to the people and see that 
comes back here in the dog days to 
finish its work.” 
(Here the gavel fell.) 


Congress 





of Congress. The last thing most of 
the Senators and Representatives fac 
ing renomination and reelection fights 
want at the moment is an opportun 
ity to vote on a new settlement. 
There are no votes to be made 
by it and lots that might be lost, no 
matter which way the legislator votes 


or what the type of proposal, 


More Currency Rumors 


Lonpon and other world financial cen- 
ters are going through a new spasm of 
jitters over what Washington may do 


on gold, the dollar and the pound 


} 


Such rumors, poured out from the very 


spots where spec ulation is most apt to 
profit by advance knowledge, have r 
beginning in 
1934 


“stabilization” of the dollar and pound 


curred from time to time, 
1933 and lasting through when 
was going to be announced “next Mon 


day.” A year ago there were just as 


many authoritative reports that the 


dollar was going to be marked up in 
gold value, and Washington arguments 
that Roosevelt and Morgenthau never 
would permit such an increase in thi 
Treasury's red ink figures by reduci 
the value of the government 

holdings were laughed to scorn. Thi 
it’s another devaluation that’s 
rumored. Actually the President and 
Morgenthau have vet to be sold on 
the idea. Chances seem against it until 
effects of the new 
be appraised 


time 


sy nding spree can 


Wage-Hour Boss from South? 


A drive to put in a Southerner as 
administrator of the 


will follow these successful tactics of 


wage-hour law 


Southern Senators in forcing adoption 


of compromise provisions to protect 
wage differentials 

New Dealers 
the law would be satisfied with a good 
man from Dixie but say frankly that 
they don’t know who it 
They are confident that the President 
will not put the fate of one of the 


ace New Deal reform measures mn the 


vitally interested in 


would be 


hands of a political hack 


Who's in the Running 


Leon Henderson, WPA economist and 
NRA 


favorite in 


former executive, 1s a. strong 


Administration — circles 
Business men don't like this outspoken 
New Dealer, but he has a reputation 
among associates both in the right and 
left wings for even-handed administra 
tion and for getting things don 
Isador Lubin, chief of the U.S. Bu 
reau of Labor Statistics and favorably 
regarded among industrial executives 
and Lloyd Garrison, dean of the U1 
versity of Wisconsin Law School and 


Natior al Labor 
detinits ly 


chairman of the first 
Board, 
place their names on the eligible list 

Friends of Merle Vincent “™ el 
for the International Ladies Garment 
Workers } 
the job 

Ed McGrady, former Assistant Se« 


but he 


have records that 


Union are touting im for 


retary of Labor, is mentioned 
says he wouldn't take the job 

To avoid playing into the hands of 
either A.F.L. or C.1L.0.. Roosevelt will 


; 


pick a man with a national reputa 





Enjoy 
CAREFREE DAYS 
on VIRGINIA‘S 


Sunny Shores! 


Come to Virginia! ... for the time 
of your life! New thrills await you 
in the romantic atmosphere of the 
Old Dominion ... on the gleaming 
white sands of the Virginia Seashore 
- « - in the invigorating mountain 
heights of the Blue Ridge and Alle- 
ghenies . . . in every nook and 
cranny of this historic State. Choose 
Virginia for your vacation. Enjoy 
every minute of your trip. 


Come to Virginia! . . . on The 
Pocahontas or The Cavalier — fast, 
completely air-conditioned Norfolk 
and Western passenger trains serv- 
ing the beautiful scenic region be- 
tween the Midwest and the Virginia 
Seashore. Ride comfortably, safely, 
and economically in modern Luxury 
Coaches, dining cars, and Pullmans. 
Arrive rested, refreshed, ready for 
an unforgettable vacation in Ol’ Vir- 
ginny — “The Land of Romance.” 
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tion, then ask the labor organizations 
whether they have any objection to 
him 
Pick Twe for British Survey 

That study of British labor laws and 
conditions, Roosevelt 
will show that labor troubles in this 
country can’t be laid to the Wagner 
act, will be made by Henry I. Harri- 
man, New England public utility ex- 
ecutive, and Robert Watt, A.F.L. spe- 
cialist in social security matters. 


which expects 


Harriman, now in Europe, is chair- 
man of the state board of trustees 
operating the Boston Elevated Lines, 
board chairman of the New England 
Power Association, and past president 
of the United States Chamber of Com- 


Inerce 
Lewis Seeks Reprisal 

John L. Lewis is determined to retire 
several members of the House Rules 
Committee as a result of its defiance 
of his bidding on the Walsh-Healey 
amendment. This would have black- 
listed government contractors held to 
be in violation of the Wagner act, 
without giving them an opportunity to 
test the validity of NLRB orders in 
court. 

Lewis's spectacular failure to dictate 
legislation from Speaker Bankhead’s 
office, to which he summoned recalci- 
trant members, was the high light of 
the closing days of Congress. At the 
head of this new Lewis “purge” list is 
Rep. Cox of Georgia, for whom the 
White House will also be gunning in 
the September primaries. 


Crop Surpluses for Needy 


Both the horn of plenty and _ the 
empty dinner pail are a_ threat to 
Roosevelt's program. By 
playing one against the other he may 
be able to alleviate to some extent the 
depressing effect of both. Because of 
bumper harvests, wide distribution of 


recovery 


surplus food crops among relief rollers 
will be an important feature of the 
Administration’s bounty this year. 

To back up present plans, the Fed- 
eral Surplus Commodities Corp. will 
get a nice spot of cash July 1—875,- 
000,000 from 1937 customs revenues. 
This money also is intended to pro- 
mote farm exports, but most of it will 
go to relief purchases. Because this 
fund was already available, the ear- 
marking of $50,000,000 in the recovery 
bill for the same purpose was elimi- 


nated. 


It’s Been Done Before 


Surplus buying operations are not 
new this year but have never figured 
importantly, as droughts have effec- 
tively served to hold down surpluses. 
Purchases in the year ending this 
month will total $40,000,000 as com- 
pared to $20,000,000 in the preceding 


BUSINESS WEEK, Jt 
year. Heavy buying of { 
Over last 
corporation took up « 
bbl. of flour. Purchas 


months will depend on 


week-end 


out. Rather heavy pur 
stock are likely when 

off the range, 
pig crop comes in. 


WPA in the Mar 


WPA is also moving to 
plus stocks of consumer 
is no scheduled progra 
chase of $10,000,000 of 
clothing to remedy stag 


also hogs 


garment industry, negotia 
ney Hillman, president 
gamated Clothing Work 
that WPA will buy up 
where inventory condit 
and when buying will s 
check and increase in r 
supply the needs of fan 
on them. 


Rapping Superpower Kaddio 
With 500-kw 


radio license coming up for 


Crosley ’s 


the Federal Communicatio: 
sion, Charlie Michelson, w 
$10,000 a year from the ce 
publicity work, has had his 
tougher by enactment of 
resolution to the effect that 
of stations in excess of 50 | 
trary to the public interest 

Just how seriously the FC¢ 
take the Senate resolution, in 
Sen. Wheeler's monopoly 
mains to be seen, but a ce 
ment on the part of the 
would be understandable, f: 
spent three years trying to 
the economic and social effect 
as the engineering complicati 
perpower and is currently e1 
winding up the job at exhaust! 
lic hearings. But the Senate 
unfamiliar with the situation, 1 
where the FCC and all the 
perts have feared to tread. 

Incidentally, the Connery r 
calling for a searching investi: 
the whole broadcasting indust 
voted down by the House sh« 
fore adjournment. 


Wheat Program Hits It Off 


Crop insurance on wheat will 
with a bang. 

With its 
and its “selling” campaign still 
stage, the new |! 


organization inc 


embryonic 
Crop Insurance Corp. is being 
whelmed with applications, est 
that before the books close son 
000 farmers will be covered. Th« 
ners had expected hard work 
200,000. Many of the farmers ar 
ious to pay two years’ premiu 
advance—a_ result of _ this 
bumper crop estimates. 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 













WEEKLY INDEX 


| | | | NORMAL=100 The Figures 


80) y ju mm mt al — bal M hy aul Wp ill jm iit! 
ull latte Mp Z Latest Week *59.4 












joni inatinin innit natin 1937 Preceding Week 159.6 
| Nn aillh Month Ago 58.3 

| | iif! If Nf 
Year Ago 76.4 








Average 1933-37 68.7 
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Latest Preceding Year Average 


PRODUCTION Week Week Ago Ago 1933-37 








«Steel Ingot Operation (°% of capacity).... @ 27.1 26.2 30.7 76.6 58.1 
«Building Contracts (F. W. Dodge, 4-week daily average in thousands) $10,696 $9,227 $8,462 $9,738 $6,283 
Engineering Construction Awards (Eng. News-Rec. 4-wk. daily av. in thousands) $6,727 $7,131 $7,749 $9,412 $5,802 
+Bituminous Coal (daily average, 1,000 tons) 916 917 sil 1,245 1,116 











sElectric Power (million kw.-hr.)........... ; 1,992 1,879 1,968 2,214 1,825 











TRADE 












Total Carloadings (daily average, 1,000 cars). eat ie te : 93 94 89 128 109 
*Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) : 61 61 63 80 70 
*Check Payments (outside N. Y. City, millions) $3,917 $3,619 $3,566 $4,146 $3,587 
+Money in Circulation (Wednesday series, millions) : _ $6,437 $6,469 $6,396 $6,435 $5,742 








PRICES (Average for the week) 







Wheat (No. 2, hard winter, Kansas City, bu.) ; $.78 $.70 $.82 $1.23 $.94 
Cotton (middling, New York, Ib.)... F ; 8.22¢ 7.95: 8.676 12.48 11.55¢ 
Iron and Steel (Steel. composite, ton)..... 2 $38.38 $38.38 $38.52 $39.84 $33.33 
Copper (electrolytic, Connecticut Valley basis, Ib.). . : ; 9.000: 9.000¢ 10.000: 14.000 9.827 









Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100) : 134.3 131.4 137.0 198.9 156.4 





FINANCE 





Bond Yields (Standard Statistics, average 45 bonds)..... , 6.92" 6.74 6.36 4.37 4.74 
Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 1.00 85 







Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) .75-1 .75-1 .75-1 1.00 1.08 
«Dun and Bradstreet, number)......... os 





Business Failures 








BANKING (Millions of dollars) 









Total Federal Reserve Credit Outstanding (Wednesday series) 2,582 2,593 2,589 2,573 2,442 
Excess Reserves, all member banks (Wednesday series)... . 2,710 2,640 2,483 931 1,667 
Total Loans and Investments, reporting member banks.... 20,944 20,536 20,810 22,214 19,967 
Commercial and Agricultural Loans, reporting member banks 3,962 3,992 4,110 4,282 * 
Security Loans, reporting member banks... 1,455 1,186 1,184 2.088 s 
U. S. Gov’t and Gov’t Guaranteed Obligations Held, veperting momsber banks. 9,325 9,255 9,361 9,424 “ 
Other Securities Held, reporting member banks. , : 2,994 2,947 2,998 3,143 x 





















in Business Week Index. * Preliminary, Week Ended June 11. Revised. § Not Available. 





* Factor 



















These monthly averages 120 
xe merely simple aver- 

wes of each month’s MON 
weekly figures of 
Business Week's index 100 
of business activity pre- 
sented in the chart at 
the top of the page. They 80 
tnable readers to get a 
pam al view of the trend 
of business since 1929. 
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4 
vw Burrougis 


Ke)\,\ rere y-t | SAVES TIME AND MONE 


in compiling figures required by th. 


PAYROLL SOCIAL SECURITY ACT 


——_T 7 





MACHINE . 








THERE ARE MANY tee hl = 
OTHER BURROUGHS - 
MACHINES FOR 
PAYROLL ACCOUNTING 
There are many styles and models of A typewriter that provides 


Burroughs payroll machines. All 

write four payroll records in one 4 PAY 4 oO L L 1° é C Oo 4 D Ss 
operation; many compute as they “ sie 

post and accumulate totals. However in one writing 
large or small your payroll—whatever 


type of payroll accounting problem | T + iz PAY R Oo L L 


faces you—Burroughs can provide 


eindigiahansahaniiine. 2 EARNINGS RECORD 
3 EMPLOYEE’S STATEMENT 


4 PAY CHECK or pay envelope 


With fast electric carriage return, electric shift to capitals, and 
convenient tabulator control—this new Burroughs payroll type- 
writer writes four payroll records in a fraction of the time re- 
quired by ordinary methods. It will pay you to see it, as well 
as other new Burroughs payroll machines from which to select 
the equipment best suited to your own individual requirements. 
Telephone the local Burroughs office or mail the coupon. 


MAIL THIS COUPON FOR COMPLETE INFORMATION! 


BURROUGHS ADDING MACHINE CO., 6146 SECOND BLVD., DETROIT, MICH. 
C) Send me complete information about the new Burroughs Payroll Typewriter that writes fou" 
records in one operation. 


(C1 should like to receive your booklet showing various ways to handle payroll records f) 
Burroughs Computing Payroll Machines and Burroughs Typewriter A 





Address 
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{HE CLOSING EVENTS of the 
Congressional session have domi- 
sated the week’s news. As is usual 
ust prior to adjournment, the out- 
ook for particular laws wavered 
jily, and the final result was 
known only when the last gavel 
jl. When the smoke cleared, it 
appeared that business had fared 
badly in two important respects 

the passage of the wage-hour bill 
wd the failure of any railroad 
lan legislation. One can only trust 
that the results in neither case will 
prove serious. If the business pros- 
pect depended on the actions of 
this Congress, it would be mediocre 
indeed. Fortunately, there is some 
driving force left in business itself, 
disregarding politics, and there is 
aso the hope that the next Con- 
gress may have a somewhat more 
onservative composition. One need 
not disturb, therefore, the expec- 
tation of at least a moderate 
upturn in activity during the last 


third of 1938. 
News in Varied Lines 


The news from business itself was not 
rv significant this week. Steel, auto 


obile, and electric power production 
owed improvement, but this was not 
ewed as establishing a trend. Build- 
g contracts awarded in May made a 


orable showing. Security markets 
ctuated  uncertainly; commodity 


rices were higher; a devaluation scare 
ent the dollar down. Sentiment 


un ied depressed. 


con- 


Steel Rises a Point 
The rise in steel activity took it up 


27% of capacity. This 


ne point—to 27% 
ompares with 76% a year ago, a fig 
ire which was unnaturally low due to 
the strike in “Little Steel.” In short, 
the industry is still in the grip of deep- 
est depression. Before summer is well 
udvanced, the rate may easily drop as 
ow as 20%, despite a slight improve- 
ment in inquiries which is reported 
irrently. 


Higher Activity Expected 
The bright side of the situation is that 
the rate of steel consumption by the 
automobile, railroad, building, tinplate, 
machinery, and indus- 
tries is running heavier than its pro- 
duction. The best estimate that can be 
this rate of con- 


miscellaneous 


made indicates that 
sumption, in terms of output capacity 
of the steel industry, is in the neigh- 
borhood of 40%. In other words, 
stocks on hand are being used up at 


1938 


Tue BUSINESS OUTLOOK 


the rate of 10 to 15% of capacity, or, 


in terms of ingots, at seven to ten mil 


lion tons a year. Inventories may be 
down to minimum proportions by the 
end of the third quarter; or it may 


take some industries until the end of 
the year. Eventually, however, produc- 
tion will have to rise to the rate of 
consumption, and it is therefore quite 
possible that a 35 to 40% rate of steel 
activity will the latter 


months of 1938. This may be over-op- 


prevail in 


timistic, or it may be an understate- 
ment—the main thing to bear in mind 
is that operation near 20% of capacity 
has always been a temporary phenome- 
non, and must always be so until the 


age of steel is past 


Must Make More Textiles 


Another example will illustrate this 
fundamental feature of business today 
—the lag of production behind 


sumption. In recent months, output of 


con- 


textile goods as compiled by the Fed 
Reserve statisticians has been off 
1937 levels. 


eral 
approximately 40°; from 
Department store sales, on the other 
hand, have been down only 15%. If 
this discrepancy continues two or three 
months longer, there will arise a com- 
pelling necessity to replenish stocks. 
The rate of production will necessarily 


rally. 


Outlook in Automobiles 


The pick-up in automobile production 
last week was sharp, reflecting the re- 
opening of one large company after a 
Decoration Day holiday. Partly as a 
result of thi 8, electric power production 
made the best comparison with 1937 
since eight weeks before. There is no 
reason to believe, however, that 
fluctuations mean more than a momen- 
tary interruption of a downward trend 
which will not culminate until August. 
Whether a broad shutdown of automo- 
bile plants occurs in July and August, 
as had been predicted until a recent 
slight improvement in retail sales oc- 
curred, or whether plants keep on run- 
ning but on sharply reduced schedules, 
no significant upturn can occur until 
the new model year begins 


these 


Warning on National Policies 
Gloom was spread early in the week 
by the letter of the chairman of Gen- 
eral Motors to its stockholders, in 
which he predicted that production of 
cars in the next model season would 
fall to the 1932 low point—barring an 
about-face in national policies, of 
which he saw no sign. He named too 
rapid increase in wages and a growing 








fear as to the future of private invest 
ment as the basic unstabilizing factors 
which had brought on the depression 
and must be reve rsed before recovery 


can occur 


Building May Be Bellwether 
The most 
this week 
I lodge Corp. for 
awarded in May 


favorable figures announced 
those of the F. W. 


building contracts 


were 


Total contracts were 


the best since July, 1937, and residen- 
tial contracts the highest since June. 
The two series were, respectively, 27% 
abov e. and a mere l under M “av, 
19387. Although more of this year’s 


construction is being financed by pub 
lic funds, the May total for private ly 


financed construction was the best 
since August, 1987. If the Mav trend 
can be continued, the building indus 


trv will be the bellwether of general 


recovery 
Factory Contracts Shrink 

It is non-residential. privately financed 

building for which the comparisons are 


poorest. This means primarily factories, 


stores, office buildings, eté Factory 
contracts awarded in May shrank to a 
figure not matched since 1935 except 
in three mid-winter months. Until the 


basic factors mentioned by Mr. Sloan 
to his stockholders are corrected, it is 


unlikely that this important branch of 


the construction industry, which has 
always been closely associated with 
general national prosperity, can con- 


tribute much to its restoration. 


U.S. Monopoly Investigation 


An action of Congress which may 


prove of the 
American industrial policy in the long 
run is the creation of a “National Eco- 


greatest importance to 


nomic Commission” to study the ques- 
tion of monopoly. For the next few 
months the danger of pre-election 
public hearings and pyrotechnics—‘“a 
midget in every industrialist’s lap”— 
will be worrying business 
Spending May Stimulate 

This week the government launched its 
spending program, and there are signs 
that speed will be a watchword. Fifty 
million Ib. of butter were purchased 
with government funds to distribute to 
those on relief, and the suggestion of 
the Clothing Workers’ union that $10,- 
006,000 be spent for clothing was 
adopted. These are dangerous prece- 
dents, but they may stimulate business 
for the moment. Government money 
will help put a bottom under the con- 
sumers’ goods industries. 
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How 3 Manufacturers 
Get Big Returns from 
Investments in Machine ‘I 10] 


Any reputable equip- 
ment will operate — 
but you obtain the 
greatest profits possible 
only when the cor- 
rect equipment is skill- 
fully applied to your 
job. 
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EXAMPLE 1 
$1760 Saved Annually in Machining Brake Dr. ms— 

A manufacturer of housing drums for excavators ht 
to improve accuracy and reduce costs. The solu 
his problem was found in the latest type of a well-! 
electrically operated turret lathe. Costs were r 
34 per cent, or $1760 annually. In addition, 5 
cent of the annual production time of the machi: 
used profitably on other work. 


EXAMPLE 2 

Turret Lathe Pays for Itself in Six Months — 

A new electrically operated turret lathe machin« 
different parts in small lots and saves more than $400 
week as compared with former production costs. 


EXAMPLE 3 

200 Per Cent Return in Four Months — 

This unusual gain was made by a manufacturer of fluid- 
sealed oil pumps through cost reduction on _ the 
machining of five parts. The saving was effected by 
using the newest type of turret lathe. 


Increased Earnings—These three instances of sa\ 
are examples of what can be obtained in almost « 
form of production by using the latest and best typ 
equipment. Because plant efficiency is of such in 
tance, now is the time to seek increased earnings and 
solution of many production problems by using pr 
making equipment. 

Continuity of Profitt—For 60 years General Ele 
has been assisting an increasing number of purcha 
to obtain continued dependable and profitable res 
from their investments in electric equipment. Ger 
Electric, Schenectady, N. Y. 


THIS IS NUMBER 78 IN A SERIES OF ADVERTISEMENTS FEATURING OUT- 
STANDINGLY SUCCESSFUL INVESTMENTS IN ELECTRIC EQUIPMENT 


GENERAL @ ELECTRIC 
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eess this week reached a com- 
se on a wage-hour 
established for the first 
national standards 
vaves and hours. But to different 
it meant different things: 


reformer, a 


measure, 
time in 


history 


r i 





the social higher 





lard of living and the end of 
] labor. 
fo the business man, a gradual rise 


is wage costs in certain unskilled 
pations. 
the President, a $16 minimum 
for a 40-hour work-week. 
the Northeast, the end of sec- 
wage differentials, to the extent 
the act rules out local factors as 
determinants. 
lo the South, just the 
administrator of the 
ted to consider living costs, com 
tive conditions, and transportation 


opposite, as 


act is per- 


‘rentials in fixing wage rates 
e upshot is that the law will be 
And 
l] not produce an immediate eco- 
upheaval. First, 
al requirement of $11 a week for 
ours will affect only a small por 
and 


the administrator makes it. 


because its 


of manufacturing, mining, 
lred industries. Second, 
ob of organizing the new Division 
Wages and Hours in the Depart 
nt of Labor will take time. Third, 
will have to in 


because 


use the division 
tigate and analyze working condi 
enforce minimum 
than laid 
specifically by Congress 


s before it can 
schedules other those 


nitial Impact on Sweatshops 


Trade 


immediate 


British 
the 
will be on 


\s with the original 
ds Act of 1909, 
of the law 
Congress has decreed a mini 


sweat 


vage of 25¢ an hour and a maxi 
work week of 44 hours for one 


beginning 120 days after the 
ent signs the bill). The second 
the minimum rate is 30¢, the 
um work week is 42 hours— 


260 a week. 

From the outset, the administrator, 
the President, 
wages in any industry to 
But that is highly im 


is appointed by 
imp 
n hour. 


‘obable. He will be too busy on the 
rgent job of organizing his division 


Wage-Hour Law Is Slow Medicine 
Northeast needn’t be elated, nor South be alarmed. 
It will take years and years before the law’s adminis- 
trator and the 300-to-500 committees do a big job. 


to cut through the red tape necessary 
to establish wages above the Congres- 


sional minimum. Possibly by the 
third year of operation, some such 
orders may come down. 

In that yvear—1940-41—the maxi- 


mum work week is fixed at 40 hours, 


WAGE-FIXING — NEW H 


British Trade Boards Acts 
1909, 1918 


provides for establishment of mini- 
mum wage rates trade by trade, with 
allowances for differences between groups 
of workers and districts. No specific ref- 
erence to hours. Law is elastic, empowers 
trade board to exercise wide discretion 
and aggression in improving wage rates 


officer is the Min- 
is appointed by the 
automatically ap- 


Chief administrative 
ister of Labor, who 
Prime Minister and 
proved by the King 


fix wage rates by class of worker—with- 
out any fixed minimum schedules—affords 
great elasticity of power to Trade Boards 
and Minister of Labor, and hence intro- 


duces numerous delicate economic and 
practical problems in its enforcement 
The act now applies to 47 industries 


embracing some 90,000 establishments. 





Basic Provision 


Administration 


Minister names Trade Boards to fix Administrator names Industry Committees 
minimum rates of wages for time work to study conditions in their respective 
employment by the week) and for piece industries and to determine when it is 
work. economically practicable to establish 40¢ 
minimum wage scale 
Trade Boards comprise an equal number Industry Committees consist of an equal 
of worker and employer representatives, number of worker, employer and public 
with a few additional independent mem- representatives appointed by administra- 
bers. Labor and employers each suggest tor with due regard to geographical 
their representatives, but final appoint- regions in which industry is carried on.” 
ment of all members rests with Minister 
Operations 
Majority vote of a Trade Board fixes Two-thirds of an Industry Committee 
wages, but in practice the independent constitutes a quorum, but vote of not 
members try to conciliate the employer less than a majority is necessary for a 
and employee representatives to obtain decision, which must then be approved 
unanimous vote by administrator. 
After decision, interested parties have When Industry Committee files report 
two months in which to file objections to with administrator fixing highest mini- 
new schedules and to be heard. Minister mum wage rate (not more than 40¢ an 
of Labor must approve new schedule, or hour the administrator then gives “due 
submit it to Trade Board for reconsidera notice” to interested parties. After hear 
tion ings, administrator—if he approves find- 
ings—must carry them out. If he disap 
proves them, he can resubmit findings to 
same Industry Committee, or submit 
question to another Industry Committee 
When approved by Minister new schedules Court of Appeals may review determina 
are legally binding on all employers tions—of Industry Committees and ad 
ministrator but review is confined t 
questions of law. Findings of fact by 
the administrator (unless new evidence 
is adduced are conclusive 
Enforcement 
Inspectors examine books of employers to Administrator x his investigators may 
determine if laws are obeyed. Violators examine books of employers x data 
are subject to both criminal and civil wages and hours. Violators are subject 
actions to both criminal and civil action 
Commentary 
British law, because of wide powers to Although U. S. law aims toward fixed 


with time and a half for overtime. No 
change is made in the minimum hourly 


rate, but the administrator must 
establish a universal minimum wage 
of not more than 40¢ “as rapidly as 
is economically possible without cur 


tailing employment.” Not until the 
fall of 1945 is it mandatory for all 
industry to be on a 40-40 basis. Even 


then, if the administrator determines 
by a preponderance of evidence that 
hour is essential to 


curtailment of 


than 40¢ an 


less 
“prevent substantial 
employment,” exceptions can be made 


Again, like the British Trades Board 


ERE, OLD IN BRITAIN 


U.S. Fair Labor Standards Act | 





1938 
and Purpose 
No distinction is made between indus 
tries, except that the national 40¢ an 
hour wage goal for all industry may be 


particular industries 
recommendation of administrator of act 
Law, thus, is flexible only within narrow 
limits, and purpose is to establish mini 
mum wages and maximum hours 


suspended for 


special division in 

known as Wage 
ent appoints 
Senate con 
year 


Congress has created 
Department of Labor 
and Hour Division 
administrator (subject to 
firmation Salary: $10,000 a 











minimum wages and maximum hours, the 
administrator has some discretionary 
authority insofar as he can speed or 
delay the introduction of the 40¢ mini 
mum for an industry. Further, Industry 
Committees do have to consider economic 
variations between localities in establish 
ing minimum wages. 
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system, the American wage-hour pro- 
gram is likely to result in a slow in- 
filtration of 
Initially, 


government control over 
Britain 


“sweat 


industry. intended 


only to stamp work” in 
the but 


to factories, and gradually the govern- 


homes, the law was extended 


ment raised the general scale of wages 


especially in some industries which 
had not been strongly unionized. 


Before 


toward establishing the 40, 


the administrator can move 
minimum, 
he must appoint Industry Committees, 
representatives of labor, 


for 


comprising 
employers, and the public, 
where from 300 to 500° industries. 
Probably, as in NRA, one of the first 
textiles 


any- 


such committees will be in 


The committees must deliberate on 


hourly wage rates in their industries 





explanation is Negro help in large part 
Thus, until the 40¢ 
into effect—either in 
the 
Committees 


minimum 

1945 or 
the 
will 


not 
comes 
before, as administrator and 
determine 
And even then 


Industry 
there be a real pinch. 
the pinch may be scarcely perceptible 
—if the 


handling, 


administrator, by judicious 
the 
to accommodate 
the requires) 
rather than a social philosophy. 


higher rates into 


Cases 


wage structures eco- 


nomic needs (as law 


Trend to Shorter Hours 


As for the hours, 
industries have pulling 
40-hour work weeks and will 
time- 


requirement on 
most been 
down to 
probably avoid the penalty of 
and-a-half pay for overtime, by adding 


help, rather than working more-than- 








TIME TO GO HOME—And Congressmen 
line up to get their free railroad tickets. 


with their objective the 40¢ minimum 
As soon as a committee reaches a de- 
cision (by majority vote) on a wage 
above the minimum set by Congress, 
the rest is up to the administrator (see 
13). But hearings must be held, 
employers’ books and a 
documentary estab- 
just in case there is a lawsuit. 
takes time. 


page 
examined, 
copious record 


lished 
All this 


Law Excepts Several Groups 


Hence the economic effects of the 
will not take place this year or 
Immediately, the measure gives 


which to 


law 
next. 
the government a lever by 
raise exceptionally low living stand- 
But the impact is likely to be 
critics initially 


ards. 
far 
asserted, 


severe than 
In the first place, there are 
farmers, fisher- 
men, workers in intrastate businesses, 


less 
numerous exceptions: 


and numerous employees engaged in 
packing, processing, and handling agri- 
cultural and horticultural products. 
(The farmer, as usual, is well taken 
care of.) In the second place, most 
major industries pay wages well above 
the 30¢ minimum requirement of the 
The average minimum 
much-discussed textile 


second vear. 

in the South’s 
industry is 338¢ an hour. Only lumber 
would be affected the second year in 
the South. The minimum now is 


26.7¢ an hour, on the average. The 


THE BOSSES, Garner and Bank- 


head, all ready to call it a session. 
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eight-hour shifts As 
sonal industries, the lay 


‘ 


allowances; also it ex 
who reach agreements 
collective bargaining, 
who work their men or 
teed wages. 

So, at the ind 


to be wrought by the la 


worst, 
ual. Its arms 
mately to embrace farn 
seamen, and 
tions. But 
long-term 


may be 


other exer 
right 
experiment 


now, 


or failure will depend 

whom the Presid 
(b) whon 
for his h 


how tl! 


on (a) 
administrator, 
trator chooses 
mittees, and (c) 


tor administers 


SO TIRED—Sen. Ellender dem: 
what the wage-and-hour fight did 


Exit the Third New Deal Congress 


It swept into office with Roosevelt in November, 
1936. It suspected him of political halitosis in 1937. 
It started smiling at him again in 1938. 


Wasuincton (Business Week Bureau) 
—The third New Deal Congress has 
ended its last regular session. This is 
the Congress elected in November, 
1936, on the affirmative answer of the 
populace to the question, “Are you 
better off?” 

Taking office in January, 1937, the 
new Congress was surprised by the 
President's court-packing plan almost 
before it had a chance to turn around. 
In Roosevelt’s first pitched battle on 
Capitol Hill, the Senate rejected the 
court bill a year ago. That marked the 
end of rubber-stamp legislation; but 
the vacillating behavior of Congress 
then demonstrates that his de- 
feat was given entirely too much 
weight. The Senate passed a wage- 
hour bill, very mild as compared to 
the Administration’s original draft, 
last July. The House balked. With 
business on the down-grade and the 
American Federation of Labor on the 
warpath, the bill was sent back to 
committee in the special session last 
December. 


since 


Gloom thick when ( 
walked around its chair and 
again in January for the sec 
lar It looked as if 
Deal was skidding into anot 
depression, and many Congress! 
Senatérs who have to run t 
felt that it was everybody 
self. Farley’s that 
would be no aga 
President’s enemies on 
turned out, as expected, to 
fiction. Between them, the Ser 
House made passable mince 
the undistributed profits ta 
House bumped off governme: 
ganization, and it looked for : 
as if it would again ditch th 
hour bill. 


was 


session. 


assurance 
retaliation 
the « 


Primaries Help President 


But the President has no or; 
opposition. Sen. Wheeler, Sen. 
son, and a few others led hard 
against his position on specific 
but the early primaries products 
dence of enough New Deal st 
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New Laws Enacted 


RELIEF—A three billion to four billion dollar spend-lend bill in- 
jes $1,425,000,000 for relief and work relief, $965,000,000 for 
public works, $300,000,000 for public low-cost housing, $212,000,- 
900 for parity-price benefits to farmers, $100,000,000 for rural elec- 
trifc ation. 


TAXES—The bill, departing from President's recommendations. 

greatly modifies the undistributed profits tax on corporations and 

establishes flat capital gains taxation. It became law May 28 with- 
| out the President’s signature. 


WAGE-HOUR—A compromise law (page 13), with somewhat flexi- 
| ble provisions, aims at establishing a national standard of a 40-cent 
minimum wage and a 40-hour maximum week in seven years; but 
there are numerous exceptions. 


ANTI-TRUST—Eventual revision of anti-trust laws is the object 
of an inquiry to be conducted at the President's suggestion and 
under his direction by a national economic committee composed of 
three Senators, three Representatives, and six officials named from 
the Departments of Justice, Treasury, Commerce, d Labor, Se- 
curities and Exchange Commission, and Federal Trade Commission. 


FEDERAL TRADE COMMISSION—Wheeler-Lea amendment to 
FTC law extends the commission's jurisdiction to include deceptive 
ractices, with specific provision imposing criminal penalties for 
false advertising of food, drugs, cosmetics, and health devices. 


FOOD AND DRUG—Extensive revision of 1906 act covers adul- 
teration, misbranding of food and drugs, and adds cosmetics (see 
page 36). 

LOANS TO BUSINESS—RFC act amended to authorize loans to 
private business concerns and public bodies on more liberal terms 
than before. 

BANKRUPTCY—Chandler bill embodies first general revision of 
bankruptcy act in nearly 50 years. Designed to increase efficiency 
and speed up administration. 


LIQUOR—Federal tax increase, effective July 1, from $2 to $2.25 
per gal., including floor stocks withdrawn prior to that date, except 
250 gal. in hands of retailer. 


NATURAL GAS—Federal Péwer Commission is given control over 
transportation and sale of natural gas in interstate commerce sim- 
ilar to that over electric power granted by Public Utility Holding 
Company Act of 1935. 


BANKING—Federal Reserve Ac: is amended to extend Federal 
Deposit Insurance Corp.’s authority to make loans or purchase 
assets to facilitate mergers of deposit-insured banks. 

The Federal Reserve Act is also amended to permit FDIC to 
waive double liability of state bank stockholders under same rule 
of subrogation as now applies to closed national banks 


* 





















SECURITIES—Registration and egulation of over-the-counter 
brokers’ and dealers’ associations by Securities and Exchange Com- 
mission. 


MUNITIONS—Secretary of War authorized to distribute “‘educa- 
tional orders” totaling $2,000,000 a year for five years for munitions 
f special design in order to familiarize private firms with their 
manufacture. 


TRANSPORTATION—Establishment of unemployment insurance 
system for railroad employees in lieu of Society Security Act. 
Civil Aeronautics uthority established to take over the 
mail contractual power of the Post Office, the mail rate-making 
wer of ICC, the safety regulatory power and jurisdiction over 
airway-aid properties of the Department of Commerce. The Author- 
ity also has jurisdiction over passenger and express rates and gen- 
erally over domestic, territorial, and foreign service 

A series of amendments to the 1936 erchant Marine Act is 
intended to make construction subsidies more attractive and to 
promote mediation of labor disputes. 


CROP CONTROL—New Agricultural Adjustment Act authorizes 
soil conservation payments, price parity payments, and commodity 


The Congressional Record 


What Happened in the 1938 Session That’s Important to Business 





loans to farmers, and includes marketing quotas subject to a two- 
thirds vote of producers of wheat, corn, cotton, tobacco, and rice: 
and crop insurance for wheat. 


HOUSING—U. §S Honsing Authority Act amended to increase 
maximum loan limit of USHA for public slum-clearance projects 
from $500,000,000 to $800,000,000 

National Housing Act amended to liberalize Federal Housing Ad- 
ministration mortgage insurance system to stimulate private resi 
dential building own payment reduced to 10 on houses costing 
$6,000 or less; insurance extended to new classes of multi-family 
projects. 


STREAM POLLUTION—Public Health Service directed to study 
ollution conditions, cooperate with states in abatement, and make 
oans and grants for construction of control works. Law authorizes 
no compulsion. 


VENEREAL DISEASE CONTROL—Federal aid to the states 
furnished to combat disease; appropriations authorized of $3,000,000 
in year starting July 1, increasing to $5,000,000 in second, $7,000.- 
000 in third, and after that so much as deemed necessary 


Bills That Failed 


GOVERNMENT REORGANIZATION—Bill authorizing the Presi 
dent to consolidate, transfer, and reorganize federal agencies, ex- 
tending civil service, creating a Department of Welfare under a 
new cabinet member, etc. 


FEDERAL LICENSING—O'Mahoney bill to require federal licens- 
ing of corporations that have over $100,000 of gross assets and 
engage in interstate commerce. Bill was a device to require adher- 
ence to specified fiscal and labor standards and obedience to the 
anti-trust laws 


PATENTS AND TRADEMARKS—Several bills proposing com- 
pulsory licensing and other restrictions on patent rights. Also an 
omnibus bill to revise trademark laws. 


LABOR—Various proposals to amend the National Labor Relations 
Act to recognize rights of employers, establish responsibility of 
labor unions, etc 

Wage-hour standards applicable to supplies and services to fed 
eral government extended to include all contracts over $2,000 
Contractors failing to comply with orders of National Labor Rela 
tions Board were to be blacklisted 


WAR PROFITEERING—To prevent profiteering in wartime by 
freezing prices on date of proclamation and establishing various 
measures of government control. 


CHAIN STORE TAX—Rep. Patman’s bill to levy heavy federal 
taxes on chain stores. 


BANKING—Glass-Steagall bill to regulate bank holding companies 


SECURITIES—Regulation of trust indentures to correct abuses 
indicated by SEC. 


TRANSPORTATION—Loans to be authorized by RFC to rail 
roads for purchase of equipment and maintenance of properties 

Repeal of long-and-short-haul rule to permit railroads to reduce 
through rates without corresponding reductions to intermediate 
points 

Limiting length of freight trains to 70 cars 

Several amendments proposea by Interstate Commerce Commis 
sion to simplify administration of 1935 Motor Carrier Act. includ 
ing provision for granting temporary operating certificates without 
hearing. 


REGIONAL PLANNING—In June, 1937, the President recom 
mended creation of seven regional planning boards to coordinate 
the development and conservation of natural resources, now under 
mumerous federal, state, and local agencies Public power bl 

expanded this into seven full-fledged TVA's, stirring up so much 
opposition that the Administration quietly shelved the whole idea 


MOVIES—Compulsory block bookin 
criminal penalties for violation 





g of films prohibited wit! 





themselves. The President gained new 
confidence and 
Congress again. Recapture of sufficient 


performed. 


make the rank-and-file unsure of 


started whipping up 
differentials. The 
trol of Congress to force resurrec- 
of the wage-hour bill is a feat 


few Presidents before him ever 


represented, 


ference committee 
Roosevelt is going much better than 
t Presidents at the half-way mark 
their second Administrations. He 


dead until the President accepted the 
A.F.L.’s draft: no boards like the Na- its score to impress voters who 
tional Labor Relations Board, no wage 
House 
Assured that the 
Southern 
mitted the House bill to go into con- 
with the bill that 
the Senate passed a year ago. No one 
the final compro- 
mise. The North has won 40¢ as the next 


group would own 





hours—and has another “reform” 


passed it. law. 
South would be Another 
Senators _per- which has 


example of 


been materially 


precedent when the President 
out government reorganization 


year. Roosevelt first 








are 
not familiar with the provisions of the 


legislation 

modified 
by opposition is the civil aviation bill 
that may be revealed as a significant 
drags 
again 


opposed, 








no longer has an entirely free hand. 
He doesn’t get what he wants the way 
he wants it. Opposition is sufficient to 
modify legislation that carries the 
New Deal label. 

[he wage-hour bill is a good ex- 
an ple of this development. The bill was 





minimum to be attained. The South 
has won practical assurance that it 
will be a long time before this mini- 
mum is applied below the Mason- 
Dixon line. The New Deal has won 
establishment of an _ all-important 
principle—federal control of wages and 


later accepted the commission form of 
administration, but wanted a commis- 
sion subject to White House direction. 
Stout sponsors of the bill on the Hill 
held out for an independent commis- 
sion—a commission that takes orders 
from result at 


only Congress. The 
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long last is a commission that will be 
responsible to Congress, and an ad- 
ministrator who will be responsible to 
the President. 

When the expiring 
elected with Roosevelt 18 months ago, 
he and at least a few other New 
Dealers thought it was time to make a 
stab at balancing the budget. So did 
business. It had climbed past its 1931 
peak but soon began to slip. With his 
ears pulled this way and that by con- 
held off for 


more than a year before again resort- 


Congress was 


flicting advice, Roosevelt 


ing to pump-priming. Moreover, after 


sending sharp notes to Japan, he 
sponsored a bill authorizing an enor- 
mous naval expansion. The  conse- 
quence is that the dying Congress has 
appropriated something like $15,000,- 
000,000. War be cheaper, re- 
marked one Senator, an old Treasury 


watchdog, as he boarded the tram for 


would 


home. 
New Deal Faces Emergency 


pinned Roosevelt 
some of the 
been 


Congress has 
earmarking 
sentiment has 


down by 
money. Some 
whipped up against politics in relief, 
but it’s lukewarm at best. The New 
Deal faces an emergency. This year it 
cannot confidently ask the 
man, as it did in 1936, “Are you bet- 
ter off?” But the President shows no 
intention of sacrificing reform to re- 


working- 


covery—and a realistic appraisal of 
the prospect is that continued spend- 
ing will give the New Deal almost as 


much support as prosperity would. 
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1934 


£7] all Others 


+ As of April 30 


How “All Others” Split W! 


(Millions of Gallor 


PRODUCTION 
lyeors ended June 3 

Gin Brandy Rur 

2.41 8.57 

5.91 9 88 

6.23 20.09 

7.20 12.47 

6.03 23.26 


WITHDRAWALS 
lyeors ended June 30 

Gin Brandy Rum 
231 1.04 ‘ 
5 48 1.44 

6.41 1.65 4 
7.28 1.92 54 
5.86 179 04 


STOCKS ON HAND 
fos of June 30} 


Gin Brondy Rum 
1934 0.22 4.21 074 
1935 0.63 483 3 
1936 0.42 6.28 
1937 0.33 5.65 
19387 0.25 7.52 


% Estimoted on basis of first ten months 
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Liquor Totters under Taxes 


But over Gene Tunney’s protest, the industry eager! 
urged and got a 25¢ tax on floor stocks to balance 
the increase in excise levies. 


Tue liquor industry, raised from the 
dead largely for taxing purposes, is 
proving itself a patient beast of bur- 
den. Last week it was called upon to 
accept an additional load. 
adopted a resolution imposing a 25¢ 
per gal. floor tax, thereby preventing 
existing stocks from escaping the re- 
cent 25¢ addition to the excise tax, 
which now stands at $2.25 per gal. 

Those other two tax mules, gasoline 
and cigarettes, watched with interest 
the further liquor, 
sighed with considerable relief as the 
bonds were cinched. Action came 
shortly after the Distilled Spirits In- 
stitute had announced proudly that 
public revenues from alcoholic bever- 


Congress 


incumbering of 


ages topped a billion dollars for 1937. 
This is an all-time record. (It fulfills 
a prediction made during the repeal 
fight razz- 
berries from the prohibs.) 

Liquor was nominated to tote the 
new load because it is in no position 
for effective protest. Local option is 
raising its ugly head and some prac- 
tices of the less‘ethical trade elements 
make big targets for “reformers.” 

Adoption of the 25¢ addition to the 
excise tax without a compensatory 
floor tax had the industry on the edge 


which provoked raucous 
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1934 1935 1936 
ESSSS Whiskey Imports from Canada 
ZZ Whiskey Imports from Great Br! 


(C—) alll Other Distilled Liquor Import | 
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TASTE TREND—Imports of Ca 
rye are checked as stocks of we 
American whiskies accumulate (-: 
chart at top of page); but import: 
Great Britain, meaning Scotch, co 
to grow. 
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— 


or 


wored a bull’s-eye. 






T 


a panic. The new taxes become 
perative July 1. Without a floor tax, 
there was an invitation for one and 
ll to load up as heavily as possible 
efore the deadline. It was a chance 
for well-financed companies to squeeze 
the gizzard out of weaker competition 
nable to buy heavily. The prospect 
vas for an avalanche of withdrawals 
before July 1, followed by a period of 
acute indigestion. Market stability de- 
manded self-denial. 


Tunney Goes into Action 


Liquor conservatives saw the threat- 
ened chaos, resisted the temptation to 
beat the gun, rallied behind a move 
the floor tax. The most dangerous 
sition to the floor tax came from 
me-man lobby by Gene Tunney. 


s former fisticuffs tycoon is chair- 
n of the American Distilling Co. 
\merican saw a chance to buy heavily 


ore July 1, clean up in its low- 
e whisky field, then use the pro- 
ds to finance old stocks and im- 
ve its position with the heavy- 
ght competition. 

Mr. Tunney invaded Washington 





Not Machines—But People 
N overwhelming percentage of the publications which big 
{ moanies get out for their employees are simply cellections 
iny propaganda. Now General Motors is getting out an 
loy-e magazine which does a job, but succeeds in treating the 
simply as good citizens, with normal lives and normal 
».jide interests. The new publication is on the Life and Look 
: ve that factory workers, stenographers, dealers, and sales- 
the “copy” from which all the picture stories are made. 
s a full-time editorial staff in Detroit headed by Felix 
but no photographic department; pictures are sent in by 
» GM folks themselves. Several thousand return postcards, sent 
, by readers after the first issue, indicate 


WHO'S 700 AMONG THE DEALERS’ 


that GM Folks has 


TIPS TO LAZY STENOGRAPHERS 
* 





















He displayed the Tunney smile, which 
is something to gaze upon. Grave Sena- 
tors and callow Representatives were 
alike delighted to hear their knuckles 
crack in the grasp of the hand which 
had humbled Dempsey. The opposi- 
tion lobby was astonished and alarmed 
at the general response to the Tunney 
charm. By fast footwork they avoided 
a knockout. Finally, American Distill- 
ing reluctantly swung into line for the 
floor tax. 

Another threat was avoided by ap- 
peasing the patent medicine industry. 
As finally passed, the floor tax applies 
to spirits for “beverage purposes.” 
Outstanding escape was the exemption 
of brandy from the tax. Application of 
the impost to stocks of 250 gal. or 
more lets out most bars and the 
smaller retail stores which fought the 
proposal. Another alleviation is 
spreading the payment period over 
seven months. The tax applies to all 
distillers, rectifiers, wholesalers. 

Liquor taxes were hiked to offset the 
killing of certain New Deal revenue 
proposals. The increase is expected 
to help the federal purse meet greater 





























Rules for GM Folks 
are simple: 1—Make 
it a publication the 
employees like and 
are proud of; 2 L se 
only material about 
CM people; 3 Ban 
all strong-arm propa 
ganda and let the piec- 
tures tell the story. 





demands for unemployment relief. Es 
timates on revenue saved by the floor 
tax run as high as $17,000,000. 


Arguments against Increase 


fought the 
raising of its excise tax on the grounds 
that (a) the increase would aid the 


The industry originally 


bootlegger to compete with legitimate 
producers, (b) that a higher tax rate 
would mean less revenue. The Spirits 
Institute cited examples of declines in 
consumption and tax receipts when 
the rate was increased, and of in 
creased income on tax reductions. If 
Uncle Sam, by the new 12)% tax 
boost, gets a 124° revenue increase 
on a take equal to the $300.000.000 
collected from the excise tax in 1937, 
it means an additional 837,500,000 
The industry says that just won't 
happen. Evidently the Treasury con- 
curs, since it showed no enthusiasm 
for the higher tax. 

The increase bears heaviest on whis- 
kies costing $2 per qt. or less (about 
70° of the market). With wholesale 
and retail mark-ups, it will mean 


more or 


from l0¢ to l5e per qt 
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retail prices. Most of the big distillers 
have announced that the extra cost 
will be added to prices. 

A &4-whisky can stand a 15¢ in- 
crease better than a %2-whisky can a 
boost of 10¢. It is argued that, with 
the mass demand, the result will be a 
benefit to the tax-free moonshiner. He 
continues to flourish. Last year federal 
enforcement officers seized "8,000,000 
gal. of illegal spirits, and it has been 
represents only 
total 


estimated that this 
20% or so of the volume of 


moonshine produced. 


Liquor Demand Less 


\ conservative figure puts present 
demand for liquors at 15% less than 
last year. Gin has held better than 
rivals, showing a dip of only about 
7% for the first months of 1938. But 
it is pointed out that the gin record 
won't be complete until it is seen how 
re-orders look. Gin sales run from 
April to September, amounting in late 
July to about half the total liquor 
demand. Rum, a competing summer 
drink, is coming along with increased 
promotion efforts. The trend to blends 
and Scotch (BW —Dec4'37 pl?) 
tinues, but is expected to recede as 
bonded domestic whiskies get cheaper. 
benders will be sur- 


con- 


Eastern elbow 
the preponderance of corn 
S. production. For the 


prised at 
whiskies in U 
first 10 months of last year, distillers 
turned out 107,502,000 gal. of 
and bourbon whiskies, 28,155,000 gal 
of rye, 108,860 gal. of all other types 


corn 


Why Russia Delays 
exporters 


complain their capital is tied 
s 
up. Here's the reason. 


Some American 


Ir you are doing business with the 
Soviet Union and have run into some 
delays in the acceptance of your ship- 
ment by the Russian 
in pickup of goods at the port, which 
payment, don't 


inspectors, or 


in turn has delayed 
think that Soviet credit is giving out 

When Business Week was asked by 
a number of readers about some of 
the problems which have developed 
during the last few 


to the Americans responsible for han- 


months, it went 
dling this business for the facts. 
There are four main reasons why 
Soviet operations have been slowed up 
recently. In the first place, Moscow 
because of the war threat and _ be- 
cause of a desire to speed up the re- 
organization of the aviation industry 
in particular—boosted orders last year 
to $75,000,000, instead of the $50,000,- 
000 which the country agreed in the 
latest trade pact to purchase in this 
country. But no extra clerical help 
has been added at the Amtorg Trad 
ing Corp. offices in New York, official 


headquarters in this country for all 
Soviet business, to handle this addi- 
tional business. New orders now are 
dwindling to normal proportions, and 
it is likely that the present rush of 
deliveries on placed last fall 
will not be repeated later this year. 
The second reason for delay is more 
important. Since the “purge” started 
in Russia, inspectors responsible for 
the checking of all new equipment be- 
fore it has been accepted from the 
American 
almost ridiculously meticulous in their 
American machine tool 


orders 


manufacturer have become 


examinations. 
builders declare they have never had 
their products subjected to such rigid 
tests in all their years of dealing with 
Russians, or with any other foreign 
buyers. Rejections have not increased, 
but the delay caused by such detailed 
inspections is annoying. 


Retooling Sometimes Necessary 


A few cases are reported where, due 
to drastic revisions of the Five-Year 
Plan in Russia, equipment orders are 
being held here for retooling accord- 
ing to revamped designs. No case is 
reported where the Soviets have not 
made satisfactory arrangements for 
payment, but again the delay has tied 


up capital for a few manufacturers 
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Delivery is also dela 
cases because several of 
ships in the regular New 
Sea run have been sunk bh 
ish rebels, or because the 
deliberately delaying ship: 
the Mediterranean in th. 
the war risk will be re: 
cargo of important aviat 
reported to have been tal 
Spaniards shortly after it 
raltar and is still being he! 
So far, the Soviets have no! 
duplicate equipment, thou, 
has received no promise th 
ment will be released. 


Terms of Payment 


Ample funds are maintair 
Russians’ account at the ( 
tional Bank in New York t 
outstanding business and a: 
likely to be placed here. M 
been asking for terms whi 
payment within 45 days after 
tion of shipping documents, 
been receiving them in sor 
though a good deal of busin 
being done on the basis of cas 
documents. 

The present 
agreement will expire July | 
there is little doubt in Washi: 


Soviet-Americ: 





New Mechanized Carrier for Farms Has Wide Applications 








| ARGE-SCALE growers of vegetables 
4 on the West Coast are interested in 
this new mechanized carrier, which is 
believed to have wide applications in 
the picking and handling of such crops 
as sugar beets, artichokes, lettuce and 
asparagus, as well as the pineapples for 
which it was orginally designed by en- 
gineers of the Hawaiian Pineapple Co. 
Thirty of the carriers are being assembled 
by the Motorail Company of Oakland, 
Calif., to be shipped te Hawaii. 

The carrier strides the pineapple rows. 


sitting in two saddles at 
rear, place the fruit on a_ cons 
which lifts it to channels along 
top where it passes though a dec: 
ing machine. Other workers, sta: 
on the side platforms, place the 
crowned fruit in boxes which are lo 
on waiting trucks at the end of 
row. When the fruit arrives at the | 
it is ready for processing. A Ford et 
rolls the machine along and a 
independent engine furnishes the p: 
for the conveyor belt. 


Pickers, 











WEEK, JUNE 18, 1938 


t r 


, 
s 


. 





SUnforeseen events... 


sO often change and shape the course of man’s affairs” 


THEY GOT THE “G-MAN” 


won't come home for supper tonight. There will be no 
lemn explaining to dad that G-men haven't time to scrub 
hands...no imaginative tale of “desprit” criminals run 
rth...no drowsy admission that perhaps an ace sleuth can 
it to a mother’s good-night kiss without loss of dignity. 
Not tonight...nor for all the nights to come...because to- 
a heedless driver didn’t see a little boy on his tricycle 
1¢ Maryland has been very near to tragedies like this 
e to the automobile industry from the first, it realized 
as the speed of*travel increased, there would come an 


ease in traffic fatalities, especially among children. Faced 


T Hae 


at the wheel, remember that children are im 


with this problem, The Maryland early 
leader in the highway safety movement. 

° ° . 
In this 40th anniversary year of The Maryland, we feel that 
the effort has been worthwhile, that hundreds of young live 
have been saved. The educational work will continue 
pamphlets, lecturers will carry the safety message 


into the schools and the home. You can do your pa 
} yuls 
predictable things in the excitement of play, at any 


may dart in front of your car. Drive carefully. 


MARYLAND: 
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Bottle Lips Are 
Danger Spots 


The pouring lip of a milk bottle is a | 
danger spot, say Boards of Health. Keep | 
it covered! Guard it against dust, flies, 
soiled hands and prowling animals. 

The Dairy industry has been quick to 
comply. Hoods are being used that come 
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among the trade that it will be ex- 
tended for another year and with vir- 
tually the same terms that it included 
last 


This country has never granted the 


yeer. 


Soviets long-term credits, as the Ger- 
mans and Italians used to do, and as 
the British 
have done more recently. The Czecho- 


Czechoslovakians and 
slovakian credit to the Soviets amounts 
to $10,000,000, all of which is being 
spent for Czech steel and steel prod- 
ucts. The British credit to the Rus- 
sians amounts to $50,000,000, and is 
being spent entirely in Great Britain. 

Best estimate of Soviet business on 
order, or for which payments are not 
vet due in the United States, is about 
$12,000,000. The Soviet Union’s total 
outstanding indebtedness—all of it on 
current commercial accounts—is esti- 
mated to be between $100,000,000 and 
$125,.000,000,. 


Dollar Line Lives 





...Patapar hoods keep bottle lips covered 


well down over the tops of the bottles and 
keep the pouring lips clean and pure. 
You'll notice that many brands of bottled 
milk are protected with smart looking 
hoods of Patapar Vegetable Parchment. 
Dairies use this material because it is 
pure and sanitary, and because it is not 
harmed if it gets wet. Patapar is insoluble! 


when 


Strong when wet...grease-proof, too! 


Milk bottle hoods are only one of the 
many applications of Patapar. Its un- | 
usual characteristics make it the perfect 
sheet for literally hundreds of purposes. 
It is pure, odorless, tasteless, and it is 
both strong when wet and grease-proof! 

If you think that Patapar might be 
useful in your business, let us know the 
application you have in mind and we will 
send samples and full information. 


Old shipping company, after 
long dispute with federal doc- 
tor, decides not to die. 


Tue Dollar Line, venerable veteran of 
the Pacific Coast shipping service and 
perhaps the most widely known Amer- 
ican line, is going to carry on. After 
negotiating for months over minimum 
reorganization demands which the gov- 
ernment on, Dollar interests 
have agreed to meet the conditions for 
$3,000,000 operating sub- 


insisted 


an annual 
sidy on a five-year basis, under the 
new Maritime Law. In addition, they 
are to receive $1,500,000 as a loan for 
reconditioning 13 ships which are to 
ply regularly on the Dollar Line runs. 
Finally, a loan of $2,000,000 is on tap 
from the Reconstruction Finance Corp. 
Dollar’s $7,500,000 
to the commission is rearranged to the 
satisfaction of the latter. 


indebtedness 


Fear Step to Nationalization 


The Pacific Coast generally is more 
relieved than pleased with the settle- 
After all the hullabaloo t’ at has 
been stirred up in Washington and 
elsewhere by Coast chambers of com- 


ment, 


merce in an attempt to publicize the 
predicament of Pacific shipping, the 
maritime industry can’t be too critical 
of the lifeline to the sinking 
Dollar operations. Nevertheless, lead- 


thrown 


ing shipowners fear that the contract 
which R. Stanley Dollar and his asso- 
forced to 
institution 


ciates virtually have been 


accept to rehabilitate the 
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rights of the Dollar stock 
collateral the 
company’s assets to liah 
than 3 to 2.” 

Since the various securit 


whenever 


commission has required 
his associates and compa 
their stor 
the commission would hav: 
trol of the 
power in the event of su 


gency. 


constitute entire 


concerns thr 


Prefer Private Fights 


Leaders of the Coast 
unions are joining with the 
employers in fearing gove 
croachment on the industry 
unions have fought the priv 
bitterly in the last four | 
don’t conceal the fact that 
prefer a private fight to 
scrap. One for this 
government-operated mercha 


reason 


would put seamen outside t! 
Act, since that 
empts federal 
“have had enough” of govern: 
ulation, according to Harry | 


law spec iT 


employ ees 


chief of the ocean-going unio 
Pacific. 

Dollar today has only eig! 
in service: four in the round-t 
and four in the 
Thirteen other ships are laid 


transpacit 
are due to be reconditioned 
back into service under the ag 
Not only will 1,400 seamen 
off the beach by the settlem 
returned to their jobs, but C 
yards may look forward to 
share of the $1,500,000 to be 
reconditioning the ships. 


Plans for Other Lines 


Two other lines are 
public eye. The five former B 


Mail to be 


tioned immediately and their « 


ship 


Line vessels are 


for refrigerated grea 
creased so that they can hat 
citrus fruit and fresh vegetabl! 
ments from the Coast. 

While it is the plan of the M 


Commission sooner or later to 


cargoes 


various services to 
operators, the American Re 
Line, to which the three forme 
ama Pacific ships are to be at! 
the 
may be 
before 


lease its 


for service down east co 
South America, offere 
public those 
luxury liners are ready for op 
on the new route. If bids are 
it is likely to be in the ver; 


future. 


sale even 


Reliable opinion among shipp: 
that no has 
capital available to attempt « 
tion of this enlarged new service 
out first undertaking to be 
familiar with it behind the prot: 
of a government-sponsored contr: 


founded so romantically by old Capt. 
Robert Dollar, may be but a first step 
in the nationalization of the service. 

In support of this apprehension, they 
point to that provision of the agree- 
ment which stipulates that the “Mari- 
exercise voting 


Paterson Parchment Paper Company 
Bristol, Pennsylvania 
West Coast Plant: 
340 Bryant Street, San Franciaco, California 
Branch Offices: 
120 Broadway, New York, N. Y. 
1 West Washington Street, Chicago, Illinoia 


private operator 





time Commission ma‘ 
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UNLOCK 


THE CASH 
YOUR BUSINESS NEEDS 


Learn How Many Concerns Now Keep Cash 


Resources High and Credit Risks Low. 


OU have unused assets in your 
business that can provide you 
with immediate liquid capital at 
low cost and with absolute safe- 
guards against undue credit risks. 


Our open account financing plan 
includes the Limited Loss clause 
which insures you against all credit 
loss beyond a small agreed per- 
centage. It involves no “all-or- 
none” contract. You can discount 
part, or all of your receivables 


COMMERCIAL CREDIT COMPANY 





with us, according to your cash 
needs. You surrender no part of 
your business control... take in 
no salaried partner . . . face no 
maturing loans from time to time, 
nor the necessity to arrange new 
ones. Ours is a self-continuing, or 
immediately terminable plan, at 
your option. Yet it costs, as a rule, 
less than the cash discounts you 
allow your customers. 


It will put your business on a cash 






Capital and Surplus Over $64.000.000 


BALTIMORE 


NEW YORK CHICAGO 


PORTLAND. ORE 









SAN FRANCISCO 













basis without infringing on your 
control or inconveniencing your 
customers. In no case will your cus- 
tomers be notified of the change in 
your financing. In no way will their 
method of paying you be disturbed. 


You can use your receivables on 
demand, to strengthen your cash 
position, improve your credit 
rating, discount your obligations 
to suppliers, meet payrolls, pay 
taxes, and in other profitable ways 
to promote your business welfare. 


Experience has proved that our 
service gives a flexible, convenient 
type of financing to meet today’s 
highly competitive conditions. 





* 
“Capital At Work’’ 


On request we will mail 
you, without obligation, 
this concise booklet ex- 
plaining our service... 
Simply tear this off and 
mail it, attached to your 
letterhead. 









Prevent 


do not lament loss! 











Burglars May 
Break In 


B UT. ¢ « a Residence 


Burglary policy written by 
an American Surety or 
New York Casualty repre- 
sentative covers their home 
for household goods and 
personal property of every 


description. 


Under the “permissible 
vacancy” clause of the pol- 
icy, this family may be away 
for as long as six months 
and still enjoy the broad 
protective benefits of resi 
dence burglary insurance 

It is worth many times 
the small premium for 
householders to know that 
they will be paid for loss 
through burglary, while 
from home for a 


away 


limited or protracted period 


American Surety 
New York Casually 


COMPANY 


HOME OFFICES: NEW YORK 


ORI 


INATORS OF THE DISCOVERY BOND 
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SEC and Big Board Are Pals ° 


Once U.S. commission and New York Stock Ex, 
indulged in hostile words and hostile action; | 
friendly words; now in friendly action. 


TALKING about cooperation is all very 
well, but the New York Stock Ex- 
change and the Securities and Ex- 
change Commission are giving more 
and more demonstrations of the fact 
that they really mean it. Latest indi 
cation comes from the SEC, which, 
far from its old, familiar course of 
imposing restrictions, is trying to help 


| the Big Board expand its business 


Time was when the commission 
made a suggestion and the exchange 
authorities automatically drew into 


their shells; when the commission 
seemed inclined to encourage over-the 
counter trading to the disadvantage 
of the Big Board; when the commis 
sion said specifically that the regional 
exchanges should reach out in their 
operations, the implication being that 
the big New York market would be 
the loser. 

But times have changed. The end 
of last week half a dozen SEC-men 
led by Chairman William O. Douglas 
and Commissioner John W. Hanes 
went from Washington to Wall Street 
to extend a helping hand. The trip 
symbolized Mr. Douglas’ statement 
that the days of crack-down are over 
The War Is Over 

Specifically, the SEC 
made the trip to meet with Exchange 
officials, investment bankers, and the 
big institutional buyers of securities 
and they all sat down at the Bankers 
Trust Co. to see if anything could be 


delegation 


done to increase the volume of trad 
ing in bonds listed on the Big Board 
The result of the meeting was a plan 
to form committees representing the 
various interests, these committees to 
sit with the SEC in a series of round- 
table conferences to see if anything 
can be done. 

There are many astute observers in 
Wall Street who will tell you that 
little or nothing can be done. But that 
isn’t the real point to the story. The 
real significance is that the five years 
of war between Wall Street and Wash 
ington are over. 

Whether anything can be done for 
listed bond trading or not, the need 
of the Big Board for help is clear 
enough. As Business Week pointed 
out last Feb. 5 
bonds on the exchange in 1937 was 


(p.35), trading in 
the smallest with two exceptions since 
1918, and a billion dollars below 1932: 
upwards of 95% of all bond trading 
is “off the board”; each of at least 
six bond houses buy and sell over 
their trading desks every day more 





i 


SYMBOL—The current era of goo 


ing between the SEC and the Big ! 


was precipitated by the recent 
swing in Wall Street which has ha 
manifestations as bringing 31-v: 
William McChesney Martin, Jr.. 


chairmanship of the board of gov 


and the temporary presidency 


Exchange. Martin is shown her: 


siding for the first time at a 
meeting of the governors. 


bonds than are traded on the 
Board, and a couple of them do t 
three times as big a volume 
exchange; certain allegedly sharp 
tices on the exchange preven! 
bond houses from being more f: 
to listed trading 


Now there is nothing in the :; 


outline of known facts on bond 
ing which couldn’t be changed 
parties involved could see benefit 
change. If it were demonstrated 
a broad market for bonds on t 





he 


ggest 


Comn 














would make it easier for busi 

; to raise money, all hands would 

abo-ate with a will. But that 
een. demonstrated. 

The biggest fault in Big Board bond 
, investment bankers contend, 

that price fluctuations are too sharp. 





ent houses’ trading desks keep 
jan/-asked prices in line’ with 
soney market conditions rather than 
«th volume of bonds for sale. In 
ther words, they can buy $1,000,000 
- $10,000,000 worth of bonds, figur- 
o¢ to sell them in a few days or a 
fw weeks; price, in most cases, isn't 
naterially disturbed. 

Throw a sell order for $1,000,000 
vorth of bonds onto the exchange 
for and see what happens to prices. 
The exchange itself has long admitted 
its limitations. Member firms are not 
ompelled to send to the floor buy or 
ell orders for more than $15,000 
sorth of bonds. On bigger lots they 
we permitted to market the bonds as 
jealers rather than as brokers. 

Stock exchange men would like to 
we the listed bond market so broad 
at it could absorb $5,000,000 of 
wnds at a lick just as easily as it 
w can take $5,000. That’s easier to 
than to realize. 


suggest 





Commissions Pose Problem 





Another practical consideration is 
matter of commissions. The Big 
lard’s brokers charge $2.50 on $1,000 
amount of corporate bonds, $1.25 
1 $1,000 of U. S. governments. That 
esn’t sound like much to the lay- 
an, but it means something to big 
anks and insurance companies which, 
ecasionally, trade in blocks running 
to millions of dollars. These big in- 
estors now buy and sell by direct 
egotiation with one another or with 





ver-the-counter dealers. Thus they 
t net prices, rather than price plus 
mmission. They can buy and sell big 
«ks without affecting prices much. 
Steps now under consideration for 





reasing the volume of trading on 
stock exchange floor hinge around 
«iate memberships and _ splitting 








ommissions. Either of these two 





would enable non-member in- 





stment banking houses to make 





money on the bond trading they 
to the floor. Such profits are 
now, due to exchange rules 






1 prohibit members from splitting 





issions with a bank, bond house, 





lividual originating an order. 

m the SEC’s point of view, it 
ibly would be an advantage to 
ntrate bond trading on registered 
inges instead of the over-the- 










ter market. There would be econ- 





of men, money, and effort if bond 





ng were centralized. It could thus 
rd the Big Board for a change of 


ities. 
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toward the federal regulatory | 












































The Right Note 


Wherever the paths of men may cross, Pabst 
adds the right note—it has for five generations. 
Good music,good fun andaglassofwholesome 


Pabst Blue Ribbon help set the world in tune. 


PABST 


GOOD TASTE FOR 94 YEARS @29 ORDER A CASE TODAY 





© 1938, Premier-Pabst Sales Co., Chicago 
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Mill boosts profit $4,800 annually by $2,600 expenditure 
e 
A mill in Georgia, built under the direc- ments. Based on this survey, recommen- The 
tion of competent engineers, was con- dations were made to the management 
sidered a most model plant, but through _for a complete new distribution system = 
the years additions and changes were re- costing $2600. This resulted in an increase no 
INDUS quired to take care of increased production. in production of 3%, which meant an in 
TRIAI , - | 
ANALY Yet the wiring installation remained crease in profit of approximately $4800 a 
ZER . f , 
= unchanged except for additional circuits | year—with no increase in operating costs. at 
ona necessary to Operate new machinery. Such surveys usually reveal many con- eo 
Ese pad Recently a firm of electrical contractors ditions that should be corrected. Why not 
oop was called in to survey the various depart- make a similar investigati« nin your plant? the ac 
re 
. 1c 
ANACONDA WIRE & CABLE CO., General Offices: 25 Broadw ay, New ¥ ork le 


Subsidiary of Anaconda Copper Mining Com } 
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) RS IAl Gi elesy 









F COURSE you turn off lights 
0 when they're not needed... but are 
su as careful about stopping invisible 
dectrical leaks? Authorities estimate that 
visible waste of electricity amounts to 
huge sums. The waste is due to anti- 
gated, deficient electric wiring which 
permits Current to “evaporate” invisibly. 

Inthe Industrial Plant, this waste occurs 
in the form of heat losses due to over- 
jaded circuits. Frequent breakdowns 
we another form of waste. Voltage 
drops that reduce machine output are 
sill another. Nine out of ten Industrial 
Plants today are being penalized because of 


bsolete, old-fashioned electric wiring ! 


Commercial buildings .-- homes 


are losers, too 


In the commercial building, likewise, 
heavy losses occur. New electrically 
operated equipment such as air condi- 
tioning puts a serious overload on 
circuits. Yet if the building, because of 
inadequate wiring, cannot accommo- 
date the new conveniences, tenants be- 
come dissatisfied. 

The home-owner, too, finds that 
heavier wires in the walls is an actual 


_— 


economy. Especially in new homes, the 
cost of using modern, improved types 
of cable is so little more that it is folly 

economize’’. It will pay you to get 
the advice of a qualified electrical contrac- 


tor regarding wiring for your home. 


& Cable 









-but you do! Why not stop invisible electrical leaks, too? 
intiquated, undersized circuits squander current... lead 
to costly breakdowns. Here’s how to stop them 





Easy to make a plant check-up 
A wiring survey will cost you nothing 
and may save you many dollars. We offer 
here complete directions. The books 
shown below give you everything you 
need to initiate a check-up of electric 
circuits. New, informative, they are be- 
ing used by hundreds of manufacturers. 
Send for them today. Your electrical 
engineer, industrial consultant, or elec- 
trical contractor can do the work. 

Ifyouhaveaspecificproblemin mind, 
consult our Engineering Department. 
Ve will cooperate without obligation. 
Find out now all about the many im- 
provements in cable design pioneered 


by Anaconda. Let us tell you about them. 





a 


Use these free books to end power 
and lighting “headaches” 


Industria} 


Wiring Survey 





FREE! The “Industrial Wiring Sur- 
vey” tells how to make a check-up 
of electrical circuits. The “Industrial 
Guide for the Selection of Wire and 
Cable” tells how to correct condi- 
tions found. Both books are FREE! 





“7 














Chicago Office: 20 North Wacker Drive 


S.cles Offices in Principal Cities 


Coast Schism Grows 


Bridges-Lundeberg feud weak- 
ens Western maritime labor 
as contract negotiations loom. 
I undeb 


oOast mar 


Tue Harry Bridges-Harry 
battle for control of West C 
time labor has reached a point where 
the “united front” so necessary to the 
unions in negotiations with the water 
front employers for new contracts next 
September is rapidly crumbling 

The Maritime Federation of the 
Pacific, loose top organization of Coast 
waterfront unions, split wide 
June 7 at the 
two-week convention in San Francisco 


open 


very beginning oft a 


Disappoints Bridges’ Hopes 


When tall, lanky, gum-chewing 
Harry Lundeberg, secretary of the 


Sailors’ Union of the Pacific (which 
has steadfastly refused to affiliate with 
either the C.1.O. or A.F.L.) put on 
his cap and led his sailors out of the 
convention on the second day fol 
lowed by the Marine Firemen and th 
Masters, Mates & Pilots, he delivered 
a heavy blow to Harry Bridges’ 
of delivering the federation to the 
C.1.0. He also reduced the old organ 


off-shore 


hopes 


ization to two unions (the 
C.LO. 


miscellaneous groups) . 


longshoremen and a few small 


Lundeberg’s action was in protest 
against the convention's refusal to seat 
delegates from Tacoma’s A.F.L. long 
shore union, the only dock workers’ 
group on the Coast A .F.L 

Importance of the split is that a 


unions Is 


to remain 


new federation of seafaring 
likely to result to parallel the old 
organization. It will be built, 
around a nucleus of sailors, fire 


prob 
ably, 
men, licensed personnel, and the Mar 
ine Engineers who had already pulled 
out of the Maritime Federation 


Rival Would Cause Trouble 


The new group would work closely 
with the powerful A.F.L 
and the 
Association, 


Teamsters’ 
Long 
AFL 
is attempting to revive to cut in on 
Bridges’ C.1.0. 
house union. If the rival federation is 
set up, troubled 
ahead in the form of bitter jurisdic 
tional wars on Coast waterfronts. 
Often a crumbling united front has 


Union International 


shoremen’s whic h 


ware 


longshore and 


observers see times 


| been restored for such an attack on 


unions 


“the common enemy” as the 


jose stage next September But sea 


observers believe the 


preset 


| soned 


split between the two Harrys, whic! 





| in a sense, only symbolizes the C.LO 


4 F.L. conflict, is too wide this time to 
be healed in four months. 
The Waterfront Employers 


trying 


Associa 


hard no 


; 


tion, meanwhile, is 


to he pushed out of its | 


position ol 


| strict neutrality 
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Ah NY rays \ AAT \, LABOR ANGI 


a U.A.W. in a mess . 


JOHNSON apparatus ts Flops 


INSTALLED BY JOHNSON MEN | sis) (to. t0c teens 


regarded in informed circk 








a very bad break not or 
union and for C.1.0. but f 
tive management, too. Hor 
by forcing the break, alie: 
of his former support, but 
number of locals look to hin 
ership. With center and 
against him, it is doubtful t! 
| can make his demands fro 
right stick, if it comes dow: 
jority vote. Meanwhile the 
is: Whom can management « 
on a contract basis, with ; 
In the long run, a_ show 
U.A.W. probably will turn o 
good thing, because the fact 
had to be settled—but at t 
with business conditions as { 
the picture isn’t pretty. 


Both C10. and AF.L. ar 
their plans for more extensiy 
radio to spread the gospel of « 


labor. C.1.0.’s regional drives 


in abeyance because of the dey 
will be hooked up with rad 





paigns when they get unc 
A.F.L. has contracted for 13 

tions of 15-minute programs 
~Y Stas | “The Labor Parade,” to be put « 


a 55-station national chain each 1 





It is just as important that automatic air conditioning and heat control ae 
: ale ; — Taking note of the increased tr 
apparatus be installed properly as it is that the instruments be efficient | ward annual business “reports | 
holders,” the National Industria 
ference Board finds that an « 
tained in all parts of the country to install the entire system. This is the | new technique of explanation is 
developed. A good sample, j 
only means of insuring the most satisfactory operation of the apparatus. | this week. is the “Koppers Yea 
published by Koppers Co., wl 


and durable. Johnson's own special engineers and mechanics are main- 


After installation, Johnson “follows through,” providing service facili- ; . 
duces its profit-and-loss statem: 


ties, readily available at all times. | terms of a one-man enterprise, 
; A viding totals by the number 
The Johnson Service Company is a single, unified organization ployees (which is 10,029). 


engaged in one line of business . . . the design, manufacture and installa- ar eee ae 
A complete record o 1e resu 


tion of automatic temperature and humidity control. Johnson engineers | labor cases handled by the New 
State Labor Relations Board f 
are prepared to make recommendations for the application and instal- | first ten months. broken dow! 
;, , nee tables and contrasted with Nation 
lation of heating and air conditioning control equipment. Send for ae Miletiene Mee’ pessectenn 
condensed general catalog or for technical bulletins describing Johnson tg aw on a" been : om 
xv Louis Goldberg, labor relatio! 
apparatus for any specific temperature or humidity control problem pert connected with the Workers 
cation Project of New York’s W!’\ 
Goldberg finds that although 


JORNSON SERVICE COMPNING  vescccacins oases es 


compared with 777 employee gr 
MILWAUKEE, WIS., AND DIRECT BRANCH OFFICES IN PRINCIPAL CITIES 
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Ger | Foods Tries It 
W | “fair trade” help Pos: 
To osties, Jell-O, Maxwell 


House, and Swansdown Flour? 












Foops Corp., breaking with 
vailing attitude of the grocery 


wainst the establishment of 







ade” contracts, announced last 

at, on June 27, it would plac 
r its most important products pay al 
QO Post Toasties, Maxwell Hous« 
and Swansdown Cake Flour 
fair trade” in Ohio. It’s merely 
«riment, according to General St t 
But its results will go far to a e+ 
determining what the rest of 
lustry does about “fair trade” 


ow on 
W the industry still in the thick ncome 


months-old, nation-wide price 
the Associated Grocery Manu- 
rs of America, at their annual 
ear meeting in Hot Springs, Va., Tax 
eek still shied away from “fair @ 
as a solution to their troubles, 
ned their faith in the loss-leader 

an effective stopper to price 




































In California, meanwhile, the state 


ader law is due for a showdown 
é July 31, when the state Su N 
in the either corporations nor 


Court issues a decision in 
ise of Balzer vs. Caler. Last | individuals are asked to pay 


ry (BW—Jan8'38,p14) the Dis 
Court of Appeals in Sacramento 
ed out the original 1935 unfair 










income tax to the State of New 









Jersey. That’s not the main 






reason industry is on the move 
practices act; but the tougher, | *® New Jersey. But it represents 
led act of 1937 (BW—Jul24'27, | an attitude which makes New Jer- 
| 
j 














sey a good place for industry to be. 





remains to be tested. With the 
etitive situation in southern Cali 









The whole tax structure in the state 
is favorable. The attitude of government 
and communities is friendly, helpful and 






still at fever pitch, and prices 
ging hourly, the chains have been 







conducive to the economy of industry. 






ng circles trying to keep prices 





And, of course, industrial opportunities are here 
as no place else in the nation. There's plenty of 
low-cost land close to urban centers or near small 


form recently. Complaints have al 





been issued against A. & P., 





ging below-cost sales. Court ac 





however, will probably await the | villages. The state is threaded with the lines of 





on in the Balzer vs. Caler case | eight major railroads, deep waterways, and the 
country’s finest highways. Wide diversification of 






industry means that workers are trained, avail- 


\ hack “Wholesaler” able and cooperative. Your plant in New Jersey is 


within overnight trucking distance of more than 






one-third of America’s buying power. For these 


U.S. judges and Trade Com. | 
reasons and others, last year more than 50 major 


mission hand out a jolt, to the 
delight of retailers. 





industries and hundreds of smaller ones moved 
into New Jersey. It’s a place where business thrives, 






lnar fellow who always knows of a 





. +. that’s why industry is on the move to New Jersey 





where he “can get it for you 
esale” had better keep an eye on 
Trade from 












Federal Commission 

















on. 

New York City last week the /\/ Test \ 

United States Circuit Court of Ap t ( | oe 

$ unanimously upheld an FTC or = 

directing L. & C. Mayers Co.. NEW JERSEY xs 

: a “wholesale jeweler,” to cease otha 
desist describing itself as a whol CREATED TO TELL YOU ABOUT THE INDUSTRIAL ADVANTAGES OF THE STATE 








in its retail sales to the public 





layers is no wholesaler, according 
Now in preparation: An industrial Atlas of New Jersey. Ask your secretary to write for your copy 






the commission, but a mail-order 





se engaged chiefly in selling direct New Jersey Council, Dept. BW-2, Stote House, Trenton, N. J 








The “Buy-ography” 


of the ERIE EMPIRE 
a 


~~ 





@ In the Erie Empire, 
the heart of the indus- 
trial East, you will find 
more than 10,000,000 
families, hundreds of 
thousands of manufac- 
turing plants and retail 
outlets. is the 
world’s richest market— 
served by the Erie Rail- 
road with heavy-duty, 
high-speed rail service. 


Here 


If you ship from the 
West, Northwest, South, or 
Southwest, you will find 
Erie the gateway to this 
| profitable market. If you 
manufacture in the East, 
Erie provides fast service 
to the 43,000,000 people 
in the Erie Empire, con- 
nects with all rail lines 
West and South. 








Let the Erie agent 
show you how to save 
on your next shipment. 


Torre 


cCeCcrrrrrrcerrr: 





SA ee 






















to the public 
which offers jewelry at supposedly list 


holds, is substantial injury to competi- 
tion in interstate un- 
fairly diverting trade from competitors 


who truthfully their status. 


commerce by 


describe 


A Protean Breed 
Thus the FTC 


that shadowy 


turned the first light 
corner of the field 
of distribution where “wholesalers” 
sell the These 
wholesaler-retailers come in all shapes 
and forms. they’re regular 
wholesale Sometimes they 
the name of a 
organization. Or 
else they’re discount houses whose cus- 


on 


direct to consumer. 
Sometimes 
warehouses. 
behind 


consumer cooperative 


masquerade 


in- 
personnel director 


tomers are the employees of large 
dustrial firms. The 
of the firm considers it a service to his 
employees to furnish them the name 
of a they 
get cut-rate 

Between 
firms 


discount house where can 
prices. 

7,000 and 
this 


Sometimes 


10,000 U. S. 
for their 
employees 
get real bargains. Usually they all but 
their shirt. A New York furniture 
manufacturer found that the 
for furniture by 
ers was so great that he set up whole- 


service 
the 


perform 
employees. 


lose 
demand 
“wholesale” consum- 
headquarters of his own to serve 
the bargain-hunters. When the Na- 
tional Retail Furniture Association 
discovered he had salted away %570,- 
000 in a his “wholesale” 
business, they complained that he was 
The manu- 
facturer blandly replied that he wasn't 
hurting his retailers at all since he was 
selling his stuff at a 100% 


sale 


year from 


taking it away from them. 


mark-up. 


Enjoy Flourishing Trade 


of the 
wholesaler-retailers is 
anybody’s guess. They 
cording to the Better Bu- 
reaus, in every town of 25,000 or over. 
And they do a brisk Sane It has been 
estimated that in New York 35% of 


The actual amount 
done by 


business 
these 
flourish, 
But iness 


ac- 


all the furs sold, 15% of all the 
jewelry, 15% of the furniture, as well 
as a sizable chunk of all the radios, 
electrical appliances, and both men’s 


clothes, 
wholesaler-retailers. 


and women’s ready-to-wear 


ire S Id by 


Leading the battle agama these 
“parasites” in the field of distribution 
are the American National Jewelers 
Association and the National Retail 
Furniture Association. The latter, act- 
ing on the court’s decision in the 
Mayers case, is going to work 


promptly on all the retail stores dis- 


guised as warehouses, and on fake 


Mayers has a catalogue 


prices, and allows customers a dis- 
count of 53° from these prices. The 
prices, according to the commission, 
are higher than list, so that the re- 
sultant price, after the discount, is 
higher than wholesale. And the net 
result of such practices, the FTC 
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auctions, “unclaimed fr 
and “stuffed flats,” as w: 
industrial firms which s 
ployees into the arms of 
The furniture a 
pects to be joined in 

other retailers—the 
the 
the 
among 
wield 
now, 





houses. 






mail 

American Retail F; 

Retailers’ Natio 
others. With a 


phony 








against 
the retailers may n 
put a stop to all discou 
they can, at least, help 
discount sellers honest in 



































Dailies Drop Radio 


But Chicago papers deny thy 
omission of radio 
means press-radio wa 


full of 
and 
been disappearing from W 
newspapers like 
One is that there 
interest in radio, 











olumn 

















Cuicaco is stories 





radio news gossip co 








leaves in 








really 








surveys of 








terest in newspaper features | 





trary notwithstanding. A 1 
explanation came last week 





cisive-minded Hal O’Flahert 







ing editor of Col. Frank K 
cago Daily News, who said 
immediate reason for dr 





New’s radio column was eco 
behind the choice of radio 
to cut the fact that 
column had shaped up as a 
blurbs for radio stations and 
sponsors, 

And behind that is the 
newspaper publishers—even t 
own radio stations, like ro iN 
Col. McCormick of the Chi 
une—can’'t forget that a 





was 








source of newspaper advert 
















nue, is a competing advert 
dium. Motion pictures, they 
out readily, are a fruitful 
revenue and are not a comp¢ 
dium—at least not yet. Which 
why none of the three Chicag 
that have dropped their radio 
—the News, Hearst’s Ameri 
the Tribune, in turn—has 
space devoted to movies. 


Tension without Militancy 
Neither Chicago newspaper 
nor the heads of Chicas 
stations will that the ne 
have gone to war with radio. B 
shy from the 
newspapers and radio chains a 
tions may be headed for anot! 
flict like that of 1933, when t 
advertising did bat: 
country over—particularly in ¢ 
Nevertheless, 
in the air. 
Action of the three 


tives 


say 


away 


suggest! 


mediums 


there’s a familiar 


Chicago 




















dio 


ny tha 
olumn 
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unter to two recent surveys of 
interest. Last December, the 
) Daily Times decided it wanted 
w about comparative reader in- 
The cir- 

80,000 


in its various features 
n department stuffed 
drawn ballots into as many pa- 
id distributed them in poor, mid 
iss, and wealthy neighborhoods 
| ¢ mes survey showed radio second 
ider interest, behind the center 
page. Radio also grabbed _ sec- 
made 


in another survey 


osition 

nuary by Dr. George Gallup, di- 

of research for Young & Rubi- 
im, Inc., advertising agency. 

Dropping of the News, American, 

Tribune columns leaves only two 

y radio columns in Chicago—those 

the Times and of the Herald and 

| iner, Hearst morning paper. How- 

the Tribune is still carrying its 


Sunday radio page. 


Question of Strategy 


Something of a newspaper mystery 
the question of why Emanuel Levi, 
astute publisher of the Hearst papers, 
lowed the American to be 
iropped while retaining the Herald and 
Eraminer department. Levi is known 
be aware of radio’s position in the 
rveys. He is also known to be curious 
much reader interest there 


column 


is to how 
s in radio news and gossip as distin- 
guished from the radio log. 
There are reports that the Tribune 
imn may be restored. The Herald 
! Examiner bucks the Tribune, and 
{merican bucks the News. An in- 
elligent guess is that Levi, believing 
it the News is less likely to resume 
s column than the Tribune, is doing a 
little economizing and a little experi- 
renting at one and the same time. 
a 


Profits in Cleanliness 


As enactment of the federal food and 
drug law this week focused attention 
on the probable effort of the state 
legislatures to make their laws con- 
form with the federal statute, dele- 
gates to the annual convention of the 


Linen Supply Association, meeting in 
Cincinnati, recognized that significant 
benefits may be expected from the 
legislators’ renewed interest in public 


ealth—particularly as regards cleanli- 
ss standards for food handlers. Al- 
idy, the laws of 27 states require 

wearing of clean clothing, and 
ne of these—Connecticut, Delaware, 
aho, Maryland, North Dakota, Ohio, 
tah, Wisconsin, and Wyoming—re- 


quire the clothing to be washable. 
Further, some cities, including New 
York, Chicago, and Cleveland, also | 


ive ordinances requiring food han- 
washable clothing, and | 


ers to wear 
thers are expected to follow suit. All 


f which means increased business for | 


nen supply houses. 
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Your Will 
Should Not Be Static 
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No one, having in mind his descendants, can 
foresee the events or changed conditions of the 
future .. . the birth or death of an heir the 
remarriage of interested parties. @ Therefore, a 
will should be periodically reviewed and amended 
to fit altered circumstances. If such changes have 
produced a question in your mind, a Trust Com- 
pany with its long experience in dealing with 
such eventualities may give you practical help 
and guidance in solving your problems. @ Your 
lawyer's professional knowledge and skill are 
essential to the proper drawing and revising of 
your will. And... because of its century of prac- 
tice . . . choice of the City Bank Farmers Trust 
Company as executor predicts scrupulous 


performance of the provisions of the instrument. 


City Bank Farmers 
enasrenes vx L7USLE Company 


Head Office: 22 William Street, New York; Uptown Office: Madison Avenue 
at 42nd Street; Brooklyn Office: 181 Montague Street 





THE COST OF LIVING — 
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| | 
Years of Ups and Downs — Just Now Down 





(weighted average of 32 large cities, 1923-25=100) 
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CLOTHING ALL ITEMS 
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WHAT IT COSTS A FAMILY OF FOUR TO LIVE — 
CLOTHING 


San Francisco ($228)=100 





FOOD 


New York ($471)=100 
























































































































































































































































































































































Jato: U.S. Bureau of Lobor Stotistics; Works Progress Administration. 
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~ WHERE IT STANDS TODAY 





















, ong largely to the sharp drop in food prices, and total living costs as they were during the first 
the aggregate cost of living declined 2.4°% quarter in 24 principal cities are indicated by the 
from last year’s highs to March 15, 1938, according bar charts below. For each city in each of the four 
to data on 32 representative cities assembled by the classifications actual dollar figures, showing the 
Bureau of Labor Statistics and presented in chart cost of maintaining an adequate standard of living 
form (1929-1938) at the left. Clothing prices also at the lowest economic level, are supplied. Further, 
felt the economic pinch and tended downward the relationship of the cost factor in each city to 
during the first three months of the year, but rents the cost in the highest city is indicated by a per- 
continued to resist the pressure of the times. (These centage figure. 
three items — food, clothing, and rent — account The dollar figures for the individual cities have 
for about 65°; of the total in the Bureau of Labor been estimated by Business Week. These estimates 
Statistics index.) have been made by relating actual dollar costs, tab- 
National averages, however, bear only an aca- ulated by the Works Progress Administration in 
demic relation to actual living costs in the various the first quarter of 1935, to the index figures sup- 
cities. The wide variations in food, rent, clothing, plied by the Bureau of Labor Statistics. 
















JODAY’S COMPARISON IN 24 KEY CITIES 
RENT | ALL ITEMS 


Washington {$357)=100 Detroit ($1,454)=100 
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Specify 


DARNELL 
Office Chair Casters 


—and enjoy the comfort and effi- 
ciency of swivel-chair operation 
that only Darnell Double Ball-Bear- 
ing Casters can give. Ask your 
office furniture dealer-——he knows! 


Darnell Corporation, Ltd. 
BOX 4027, STA. B, 








LONG BEACH, CALIFORNIA 
36 N. Clinton St., Chicago 
24 E. 22nd St., New York 
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47 TIMES STRONGER 


Than Ordinary Corrugations 


‘See How Butler Buildings Give 
Greatest Structural Strength 


Per Pound Of Steel! Save Money! 


Butler's 14 in. deep-drawn corrugated sheets test 
4'4 times stronger than ordinary *s in. continuous 
corrugation! This, combined with Butler's highly- 
engineered structural assembly, gives you the great- 
est structural strength per pound of steel! Low 
initial, erection, and maintenance costs save you 
30% to 60% over other types of permanent, fire- 
safe buildings, 

FREE! Send today for 
* money-saving 
catalog showing how But- 
ler's six basic designs are ba 
tailor-measured to fit your — STEEL BUR BINGS 


exact specifications! wea 


BUTLER MANUFACTURING COMPANY 


1250 EASTERN AVE., 950 SIXTH AVE. 5S. E., 
KANSAS CITY, MO. MINNEAPOLIS, MINN. 


READY-MADE STEEL BUILDINGS 


| pushes 
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a 
New Products—New processes, new «: 


new applications of old materials and ideas, 





film, an almost 
transparent paper forms 
the base of Heccostrip 
Strip Negative, developed by Hunter 
Electro-Copyist, Inc., Syracuse, N. Y., 


Instr AD of cellulose 


inexpensive 


| to replace film or plate negatives in 


many non-portrait phases of photogra- 
and photo- 
rolls in al- 


photo-engraving, 


phy, 


lithography. Available in 


| most any width up to 293 in. 


Since many of the candies and biscuits 
and nuts which are packed in envel- 
opes are fragile, it behooves the packer 
to handle them as few times as 
sible. Peerless Automatic Stapler Co., 
Bldg ’ Los Angeles, 


stapler which will 


pos- 


Transportation 
has developed a 
not only clinch two or three staples 
at a stroke, but will punch a hole in 
the top of the envelope for hanging 
it on a display stand. Power for the 
machine is 1/20-hp. 
motor through a flywheel, like a minia- 


supplied by a 
ture punch press. 


As its name implies, the new Ther- 
mium Dri-Label, manufactured by 
Seal, Inc., Shelton, Conn., is applied 
dry to almost any product or packag- 


| ing material that one can mention— 


glass, paper, aluminum, waxed paper, 
bread, fruit, etc. The label 
looks and feels almost like untreated 
paper, but after the application of 
heat it sticks like a Seal, 
Inc., also makes Thermium Membrane, 


cellule se, 


sandburr. 


a coated cellulose acetat: 
the same principle to ad 
protect 


any paper or 


paper-covered book whic! 


constant handling. 


Time to take the next cd 
icine may be a problem 
bottle is equlpyx 
Hour Cap. The new closur 
by Indexing Devices Co., 
Ave., New York, carries a 


ball, inserted in a ribbed gr 


medicine 


may be moved to any ho 
hour of the day. The patient 
ing at the cap, learns when 


take the medicine. 


TusinG formed by spiraling st: 
is not new, but Brawn Monel 
produced by Superior Tube ¢ 

















ONE-MAN TRUCK-—A 1,500-lb. roll of 
paper is no creampuff to handle, but 
the new Service Hydraulic Paper Roll 
Truck of Service Caster & Truck Co., 
Albion, Mich., does the job quickly. 
Here’s how it works: A swinging nose 
under the roll. A chain is at- 


tached, anchoring it. The tru 
“broken and the roll lift: 
vertical position cleanly, with no 
ing of the paper. Sinking ba: 
under hydraulic control, the load 
the truck, not on the trucker, 
reaches its destination. 


over,” 
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Pa., is made by spiraling strip 
essure-brazing the joint by a 
method, and cold-drawing to 
a homogeneous wall which 
ates seamless tubing in ten 
and bursting 


1/16 to 


ympression, 
Sizes range from 
outside diameter. 


ters of electrical appliances 
rked out a variety of knots 
ks to keep connector cords in 
ff more or less permanent at 
it. General Electric Co., 








patented a 
Strain Relief 
onto the 


seport, Conn., has 
Bushing and 

is molded directly 

One side being fluted, the cord 


is also 


Snap-in 


maps quickly into place. G. E. 
bringing out a flexible cord with Glyp- 
l-Neoprene jacket, making it proof 

wainst oils, greases, acids, and al- 


kalis. 


few printing jobs go through without 
last-minute changes. Frequently some- 
thing has to be “routed out for a 
mitch” when forms are locked up and 
o the press. Then is when the Chal 


enge Portable Router of Challenge 
Machinery Co., Grand Haven, Mich., 
omes in. With its motor poised on a 
frame composed of eight zinc alloy die 
astings, it may be carried to the near- 
est convenience outlet, and used to 
trim type or plate matter from the 


form. 


Recent step away from transparent 
ntainers is marked by glistening 

flexible metal envelopes adopted by 

Skinner Mfg. Co., Omaha, Neb., for 
kaging its line of Quick-Ade Soft 

Drink Powders. Envelope consists of 
hin layer of aluminum, mounted 
paper and printed in three colors. 

Revnolds Metals Co., Richmond, Va.., 
sponsible for both design and man- 
ture. 





AMERICAN CREL 


| of New York . , 
_Chamber of Commerce Building . : 
Offices 


Copyright 1958, American Oredit Indemnity Uc. of N. ¥ 


Your Eyes Blinde 
~Your Hands Tied 


Your receivables add up to an imposing total -- on paper. If 
you rely blindly on these figures, your optimism may prove costly. 
If you are over-anxious about them, fear ties your hands -- you 
cannot grasp additional sales opportunities. 


Keen executives want to know the real value of their receiv- 
ables at all times. The way to do it is to cover all accounts with 


American Credit Insurance 


General coverage affords positive protection against unex- 
pected credit losses as long as goods are shipped under the terms 
of the policy. When debtors default, you are reimbursed 
promptly. Delinquencies, as well as insolvencies and ‘‘77-B”’ 
cases, are liquidated. Thus, capital is not only kept safe, but 
working, turning, and earning money, as well. 


Many Manufacturers and Jobbers find the “American” C-F 
policy a most effective instrument for handling slow-pay custom- 
ers with finesse. Any “American” representative will gladly 
tell vou about the exact policy to cover your specific needs. 





in all principal cities of United States and 





wie 


IT INDEMNITY CO. 


J. F. McFadden, President 
St. Louis, Mo. 


Canada 
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Townsend & Turmoil 


Many advertising agencies are burned up about the 
copy-testing method of the Townsend brothers, but 
they’re making money amidst all the hullabaloo. 


“Tuey sound like the notes an eager 
& forgetful advertising undergraduate 
might jot down after reading a John 
Caples book on copy.” 

That was the bored comment of the 
brash young editor of Space & Time, 
gossip sheet of the advertising trade, 
which last week presented to readers 
the 27 unpublished points 
that are the basis of the business done 
by Townsend & Townsend—self-styled 
experts in advertising 
whose operations have 
Cain in the advertising business 


hitherto 


evaluation 


been raising 


“SEE 


For Space & Time, publication of 
those 27 points wasn’t quite the scoop 
that advance billing made it out to be, 
because since the Townsend brothers 
(A. J. and W. S.) invaded New 
York’s top-crust advertising circles a 
year or so ago and published “Why an 
Advertisement Succeeds or Fails” as 
the opening gun in their campaign, 
everybody has had a pretty good idea 
that there was no high-powered hocus- 
pocus about the Townsend plan of 
copy-testing, that it was in reality 
than a_ checklist of 


nothing more 


IF KOPPERS MAKES IT"' 


When rotating shafts are connected, some device to 


compensate for misalignment is necessary. Often this 


device must be supplemented by a clutch, to permit 


disconnection of driving and driven unit. One example 


is where a pump is driven by a turbine, but has a motor 


for emergencies. 


These dual functions are combined in the cut-out 


type of Fast’s Self-aligning Coupling . . 


- @ set screw 


permits immediate disconnection. This coupling con- 


serves space, eliminates complications, and it can be 


used on applications where speeds are so great, and 


loads so large, that a conventional clutch would be 


impractical. 


KOPPERS COMPANY 


Boiler and Power Plants - Castings - Coal and Coke - 


Plants - 
Bronze - Fast's Couplings - 
Municipa! Incinerators 


PITTSBURGH 


Coal Cleaning 


Coke and Gas Plants - Creosote - Dehydration Plants - DHS 
Fire Hydrants - 
Piston Rings 


Industrial Chemicals 
Plate-Work, Tanks 


Purification Systems - Recovery Plants - Sewage Disposal Equipment 


Ships and Barges 


Roofing - Tarmac Road Tars - Tar Products - 


Treated Timber - Water Gas Generators - Waterproofing - Valves 


Seems se 
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fundamental. 
headline contain news \ 


homely 


a promise to the reader's 
Does the illustration show 
in use?” 

It’s that aspect of sin 
the Townsend system w] 
advertising agencies most 
An agency may be will 
that it hasn’t the facilit 
duct an exhaustive mark 
tion or to produce a suc 
mercial movie for a client. 
admit that it doesn’t k 
write advertising copy t! 
goods. And it is just that 
of any ignorance about 
mentals of their craft whi 
feel would be implicit in an) 
tion to the Townsend plan. 

That’s why the plan | 
the storm center of the h 
in the advertising business 
years—a fight culminating 
in the abrupt resignation | 
Thomas advertising age 
Townsend) of the 
Quaker Oats Co 


accoul 


{ pro- Tow 
Genesis of the Techniqu: 


The Townsend technique, 
to the Townsend legend, w 
the Fry Equipment Co. in R 
The brot 
the Fry visible gasoline pur 
but the big oil compan 
interested in buying. So t} 
sends prepared to force the 
creating a 


Pa., 15 years ago. 


popular demand 
new-style pump. They took 
in the Saturday Evening P: 
agency they engaged prepa 
advertisements to give them 

“Which one,” asked the 7 
“will sell the most pumps?” 

The legend relates that th: 
didn’t know, that this stuc} 
Townsend mind, and that \ 
brothers had made a success 
pump business, they decided | 
a business man’s approach to t 
tion of what makes an adver 
click. 

Barging into dozens of con 
fices, they collected 500 c: 
divided into two classificatio1 
that were run when a compat 
were above the industry aver 
those that appeared when thy 
below average. They singled 
qualities common to the succes 
vertisements and missing in the 
cessful, 


Launched on Career 


About that 
trepreneur who had 


time they me! 
miniatu 
courses for sale, and they had a « 
to try out their 
selling points. The results, in te 
Tom Thumb golf courses, are |! 
Next came the Sales Analysis 
tute, a training school for sal 


amorphous 
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“THE DIRECTORS, MISS KLUTE, HAVE 
VOTED ‘YES’ ON THOSE 
NEW CHAIR PADS” 









C— 
= 










Firms are still buying — yes. But with more 
care than ever. Now, when all requisitions 
are subject to close executive scrutiny, it’s 
doubly important to keep him sold on your 
product! 










Chair pad requisitions are trivial things, but they 
indicate the trend in all company buying. In times 
like these, the purchase of new equipment comes 
under the cold appraising eye of the men who used 


to scribble “O.K.— Buy it” with hardly a glance. 
Today, more than ever, executives must be sold. 
BUSINESS WEEK SELLS THEM! <= 


TO ADVERTISERS: Business Week calls, lar than any other general magazine or gen- 
by invitation, on 100,000 executive subscrib- eral business magazine. It is not surprising, 
ers each week. With a proved readership of _ therefore, that in the first four months of 
3.7 men per copy, Business Week's audience 1938, Business Week has shown a far higher 
is increased to over 370,000 and reaches retention of advertisers, page for page, than 







































more executive readers per advertising dol- _any other magazine in its field. 


BUSIN WEEK 


ALERT .. . ACCURATE ... AUTHORITATIVE 
McGraw-Hill Publications © 330 West 42nd Street, New York, N. Y. 











THE EXECUTIVE'S 
BUSINESS PAPER 
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and the start of copy-testing work 
with individual agencies. 

Right now Townsend & Townsend 
have as clients 14 advertising agencies, 
+ advertisers, and 3 department stores. 
The  agencies—Ambro Advertising 
Agency, Cedar Rapids, Ia.; Calkins 
& Holden, Inc., N. Y.; Carr Liggett, 
Inc., Cleveland; John Gilbert Craig, 
Inc., Wilmington, Del.; Sherman K. 
Ellis, Inc., New York and Chicago: 
Flack Advertising Agency, Syracuse; 
J. J. Gibbons, Ltd., Toronto: Gris- 
wold-Eshleman Co., Cleveland: Groves 
Keen, Inc., Atlanta; Hoffman & York, 
Milwaukee; Frances Hooper Agency, 
Chicago; Oakleigh R. French & Asso 
ciates, St. Louis; Hugo Wagenseil & 
Associates, Zimmer- Keller, 
Ine., Detroit. 

The national advertisers are Bristol 
Myers, Phileo Radio, Quaker Oats, 
and Wrigley’s. And the department 
stores are Lord & Taylor in New York, 
Charles A. Stevens & Bros., Chicago, 
and Woodward & Lothrop in Wash- 
ington, D. C 


Dayton; 


Clients Laud Results 


Townsend & Townsend clients praise 
the system at the slightest opportu- 
nity. Lord & Taylor sales stepped up 
11 days after they took on the Town 
send system in midsummer, 1936. At 
the end of the year sales had hopped 
18.4% over the previous year while 
average department store sales were 
up only 7.75%. Sales of Puffed Wheat 
and Puffed Rice—major Quaker Oats 
products—are reputedly up 60° and 
25° respectively. Wrigley’s Double 
mint Gum is up 25°. Oakite Products 
Co. tells its agency, Calkins & Holden, 
that it expects 1938 to be one of its 
best years. 

And so it goes, with much of the 
credit laid at the Townsends’ door 
Nevertheless, there are plenty of ad- 
vertisers and agencies ready to fight at 
the drop of the word Townsend from 
any nearby lip. It’s a cinch, they say, 
that the Townsends can do more to 
ball up the happy harmony that ex- 
ists between an advertiser and _ his 
agency than anything that’s come 
along in many a year. Witness, they 
say, the Quaker Oats débacle. 


Costs of Evaluation 


Besides, the agencies will tell you, 
the system is too expensive, the cost 
comes out of advertising appropria 
tions. The Townsends make five-year 
contracts with clients. Agencies usu- 
ally pay the Townsends 4% of cur 
rent billings, 16% of subsequent bill- 
ings. 

The Townsends train an 
or department store employee in their 
system, and he carries the load after 
that. National advertisers pay a fixed 
amount the first year, 1% of billings 
thereafter. A trained evaluator from 


agency 


the Townsend staff moves into the 
advertiser's office to handle the work. 

Agency men complain that the sys- 
tem hogties the copywriter and stumps 
his creative efforts, that it doesn’t take 
into account such important consid- 
erations as the price of a product, its 
method of distribution, the advertising 
schedule, space, position, color of ads, 
or the media used. (The Townsends, 
incidentally, say their method applies 
to radio commercials, window displays, 
and direct mail pieces in addition to 
straight copy.) Finally, the Townsend 
detractors add, the 27 
mouldy with age, and are not superior 
in any way to the scientific techniques 


points are 


of pre-testing copy which the agencies, 


individually and_ collectively, have 


painstakingly developed. 


Food & Drug Bill Passed at Last 


It’s 32 years since Congress enacted the first such law, 
It’s five years since Tugwell started a screaming fight 
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For their part, the Tow 
they ha 
startlingly new in their 
They do claim, however, 


never held that 


particular points, in comb 
proved themselves to be 
mentals of all successful 
copy. Lord & Tavlor, I 
once ran an ad headed, 
cial Innerspring Mattres 
The Townsends changed 
cial A $49.50 
$29.50.” That 
comments from 
but it sold almost $1,500 n 
tresses. 

It’s as simple as that 


Innersprir 
change bh 


some ap 


might have thought of it 
certainly one of the reasons 
the trade up. 


with his proposed revision. 


On June 30, 1906, the first federal 
food and drug law was enacted. This 
week, almost exactly 32 years later, 
a new law was passed by both houses 
of Congress and sent to the President 
for certain signature. That action 
brings to a conclusion one of the most 
dramatic and _ protracted legislative 
fights in recent history. 

The original law is historically cred- 
ited to the militant Dr. Harvey Wiley, 
of sainted memgry in women’s clubs. 
The new law, Sen. Royal S. Copeland 
would like to believe, will be credited 
to him. Officially it bears his name, 
for from the time five years ago when 
the original “Tugwell bill” first burst 
upon a startled advertising trade, the 
good gray doctor has managed to 
identify himself pretty closely with 





each of the dozens of draft 
bill. Actually, among proj 
the legislation—again, the 
clubs—chief credit for the | 
signed to Dr. Walter G. ¢ 
head of the Food and Drug 
tration, and his zealous assist 


4 


Compromise Crowns Efforts 


In this distribution of ho 
dustry lawyers who ably ir 
the course of the legislat 
men as James R. Hoge of 
prietary Association, Hugo M 
the Toilet Goods Associati 
Charles Wesley Dunn of the A 
ated Grocery Manufacturers of A 
ica—expect no accolade. They 
themselves with the knowled 
in five years of unrelenting 





Int 


MEN RESPONSIBLE—Walter G. Campbell (left), head of the Food and 
Administration, has done the heavy spade work in putting through the new foo 


drug law. Sen. Royal S. Copeland (right), the medical man from New York, is bop! 


to have his name attached to the bill. 


pv 
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mpant idealism they have suc- 
in effecting a compromise 
which will not seriously inter- 
th the marketing of the great 
goods but which represents a 
rable advance both in consumer 
on and in the regulation of the 
nostrums that have long chis- 
to the legitimate market. 








Problem of Court Review 





lr e whole tortuous history of the 





at spirit of compromise which 
provision was 





mped on every 

ver more clearly manifest than in 
ttlement made by House-Senate 
ees of the troublesome court re- 

ew section. Authorization for such 
of administrative regulations 

een an insistent demand of in- 










but it was never satisfied in 





f the Senate versions of the leg- 
n. It made its first spectacular 
pearance in the House draft of the 







ast month when the measure 
erged from the Commerce Com- 
tee, where it had been bottled up 
for more than a year while its pro- 
sions for advertising regulation were 
xspertly amputated and incorporated 
e Wheeler-Lea 
Federal Trade Commission Act. 
{nd the court review provisions 
hich Chairman Lea and the majority 
f his House committee recommended 
indeed. 










amendments to 









r passage were sweeping 
They would have permitted unlimited 
ppeal to the 85 Federal District 
urts, any of which would have had 
ower to enjoin the national applica- 
m of administrative orders, so vital 
to the clarification of the act’s broad 
rovisions. They would have permitted 
the introduction of new evidence at 
the time of the court contest and 
would, in short, have embarked the 
Food and Drug Administration on a 
erry-go-round of hearings and trials. 

















How Issue Was Settled 


Secretary of Agriculture Wallace 
bjected, said he would prefer keep- 
ng the old 1906 law. The Department 
f Justice declared that the provisions 

ld impose “an intolerable burden 







the government” and were con- 
rary to established judicial procedure 
{ minority of the committee bitterly 
posed the provisions on the floor. 
But the House, riding high on the re 
ke delivered by the Supreme Court 
n the Kansas City stockyards case to 
x Wallace and _ all 


ies that made injudicious use of 










quasi-judicial 






eir regulatory powers, passed the 
t review provisions as proposed. 
But in Copeland 
the sweet 
ailed again. The review provisions 
appeal to 






conference Sen 





spirit of compromise 





amended to restrict 
10 Circuit Courts, to put the sec 
ry’s findings of fact beyond court 
lenge, and generally to limit the 
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circumstances under which rehearing 
might be ordered. The Senator also 
fought and won again his battle for 
the F&DA’s right to make multiple 
seizures on misbranding charges. Un 
der the new act, seizures will be per 
mitted 
is dangerous to health or when the 


when the misbranded article 
labeling is fraudulent “or would be in 
a material respect misleading to the 
injury or damage of the purchaser.” 

Sen. Josiah Bailey tried desperately 
to get that last 
‘and,” but the conferees would have 
nothing to do with “fraud jokers,” 
such as the one requiring proof not 
only of falsity but also of deceptive 
intent, which has hamstrung opera 


“or” changed to an 


tion of the misbranding sections of the 
1906 law. That joker is out of the 
new act. So is another one—the “dis- 
tinctive which has 
long exempted from the law’s labeling 


names proviso” 
restrictions all products sold under a 
trade rather than a generic name. Not 
only has that loophole been closed, 
but from now on all such proprietary 
products will be required to make a 
declaration of ingredients on the label 


Other Important Provisions 


Aside from the general tightening 
up of the old law, the most important 
extension of authority under the new 
act is that which brings the cosmetic 
industry under the 
Food and Drug Administration for the 
first time. Important also are the new 
section establishing a permit control 
over the marketing of new drug prod- 
ucts (this is designed to prevent a 
repetition of the sulfanilamide disas- 
ter in which some 70 people lost their 
lives), and the provisions authorizing 
the establishment of standards of 
identity and honest packaging as well 
as a minimum standard of quality 


purview of the 











Ad Men’s Convention 


Problems of all business are 
considered by A.F.A, 


Tue problems of business are also the 
problems of advertising. Tl week ad 
vertising handed over to business its 
suggestions for the solution of these 
problems, at the 34th annual conven 
tion of the Advertising Federation of 
America, in Detroit—a meeting whicl 
stands as a landmark in the develop 
ment of advertising’s awareness that 
its responsibilities extended bev« 


simple craft problems and involve 
issues of national concern to business 

“Advertising Makes Work,” was the 
convention’s slogan—one that was pat 


ently applicable to the city of Detroit 


Urges Social Harmony 


Before we get any real measure of 
recovery, Donald R Rix hberg fo meg 
NRA administrator, told the conven 
tion, some sort of harmony will have 
to exist between government, industry, 
and labor. Former Assistant Secretary 
of Labor Edward F. McGrady, now 
with the Radio Corp. of America, sug 
gested that the time for industry to 
win the confidence of workers and the 
labor trouble 


Thurman W 


general in 


public was before 
cropped up—not after. 
Arnold, assistant attorney 
charge of anti-trust prosecutions, ad 
dressing a session attended by auto 
manufacturers, accused industry of 
keeping prices up by choking off its 
distributors, decreasing employment, 
and widening price disparity. 

The advertisers managed to squeeze 
some shop-talk into the convention 
proceedings, too. The old row between 
newspapers and radio came in for dis 
again, with 


spokesmen calling radio an 


cussion some newpaper 


On topus 





CONVENTION CONFEREES— Officers 


R 


director- of the Advertising Federation 


of America meet around the dinner table to discuss convention plans in Detroit thi 


week. Left to right. Mason Britton of 


board chairman of the A.F.A.: George 


reelected president; Chester Lang of the General Electric Co.: 


the McGraw-Hill Publishing Co. 


reelected 
Ve ms 


Henry Obermever of 


Slocum of the Automotive Daily 


New York’s Consolidated Edison Co.: and J. J. Hartigan of Campbell-Ewald, Inc 
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ARE STURTEVANT-VENTILATED 


60 Wall Tower Chrysler Empire State 
66 floors 77 floors 102 floors 


KYSCRAPERS must “breathe”. These three ... the world’s tallest... 
S “breathe” a total of 72 tons of air per minute! And their “lungs” 
are powerful Sturtevant Ventilating Fans. 

St. Louis Auditorium ...R. C. A. Building, N. Y.... Detroit-Canada 
Vehicular Tunnel . .. New Department of Commerce Bldg., Washing- 
ton, D.C. These are merely a very few of the many other outstanding 
Sturtevant Ventilating and Air Conditioning installations. 

For over 75 years... Sturtevant has specialized in “Putting Air 
to Work”. 

B. F. STURTEVANT COMPANY, Hyde Park, BOSTON, MASS. 
Branch Offices in 40 Other Cities 


B. F. Sturtevant Company of Canada, Limited — Galt, Toronto, Montreal 


ur turtevant 
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WORLD'S LARGEST MAKERS OF AIR HANDLING EQUIPMENT SS) 


VENTILATING — CONDITIONING — HEATING CONVEYING —ETC. 
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that seizes advertising d 
praising it because news 
wide reader interest and 
advertising revenue for 
The Chicago Tribune rep 
recent dropping of all 
stories, announced that it 
vet to drop its pregram 
Commercial movies got 
at a session on visual adv: 
first ever held by the Al 
mail advertisers came 
stories of success despite t 
Resolutions were adopt 
correction of those co 
A.F.A. considered to be 
covery—the menace to fre« 
business fear and uncerta 
between capital and labor 
rising costs, propaganda d 
producer's interests from 
sumer’s, the maligning of 
because of misconduct of 


Southern Newsprint 


Publishers underwrite mil! at 
Lufkin, Tex., which is to cos 
$7,000,000. 


Arter four years of effort 
a newsprint mill in the So 
ern newspaper publishers ha 
written a $7,000,000 plant, t 
structed at Lufkin, Tex 
has been let, with Georg 
recognized as one of the 
newsprint engineers of the 
charge of construction. Wor 
first unit of the four-unit pla 
unit to have a 50,000-ton 
will be under way not 
July 15; it is expected the 1 
in operation within less tha 
Already 860,000 tons of the 
from this plant are said to | 
sold, for future delivery 
Dr. Charles Herty, vetera: 
chemist and director of t 
Foundation Laboratory in S$ 
Ga., who was given credit 
accomplishment, hailed the 
ment as opening a new era 
trial activity in the South 
“The recent movement i 
of the kraft mills will look tir 
pared with it,” he said 
Dr. Herty’s most recent 
is that cheap newsprint paper 
made from 80% cottonwood a! 
pine. This is significant, as cot! 
grows quickly and abundantly 
South. In pioneering days, 
made it a point to set out 
woods as soon as they had stab 
a homesite on the plains, for t! 
grows with great rapidity and 
| out much need for protection 
tention. The wood is soft, pulps 
commands a low market price 
and wagonbeds and _insulatio: 
| terial are its most outstanding 


dl 
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Business Abroad 


nglo-American trade agreement negotiations pro- 


ress; pact due soon. Britain expected to force 


-i:owdown on payment of Austrian debts. 


\ REIGN DEVELOPMENT attracted 
attention in the United States 
eek than the persistent rumor 
further dollar devaluation was 
ent, and that it would prob 
be accompanied by some gen 
move for a return to the gold 
wdard in collaboration with the 
British, all of which would be an- 
ed along with the anticipated 
tra‘ agreement and some agreement 
ar debts. 
By the end of the week, the dollar 
strengthened in relation to the 
r European currencies, and the 
r was dissipated. It may revive 
Monday when Ambassador Joseph 
Kennedy arrives from London for 
ferences with the President in 
Washington and to attend his son’s 
mmencement at Harvard, but there 
1 growing feeling both in New 
York and in European capitals that 
the rumor is little more than wishful 
king, at least for the present 
The continuing slump of Amer 
business activity gave rise to the 
mor, according to most authorities, 
ough a few persons baldly accuse 
London market of trying to start 
support the 


scare which would 
m which has developed for gold 
ning shares over the last months, in 
trast to the decline in activity and 
es in most other lines 
The fact that Britain is expected 
move with the United States in 
devaluation project kills the idea 
it can have any important in- 
tionary effect. That is the opinion 
both Paris and London, as well as 
ong most New York authorities 
Other important factors which 
itate against any move now to 
vilize are 
(1) The difficulty of handling, under 
fixed gold standard, the shifting 
f enormous quantities of capital which 
still floating from capital to cap- 
as war or business scares develop 
different places; 
2) Conditions in France have not 
iken down yet to the point where 
n the French have sufficient con 
ence in their government and in 
ir business outlook for the imme- 
te future to want a currency which 
nnot be manipulated to meet an 
ergency; 
3) No such agreement will have 
re than a fighting chance to be 
fective until some consideration is 
en to Germany. Greater political 
cord must be achieved between Brit- 
n-France and Germany-Italy. Paris 


looks for an all-round settlement of 
outstanding grievances before the end 
of the year. That would do a great 
deal to pave the way for negotiations 
sometime next vear along the lines of 
freer world trade and greater business 
stability. It would help to start a 
capital flow into the countries which 
now need it desperately. 

It may be significant that Am- 
bassador Kennedy is coming home 
just now. The Anglo-American trade 
agreement may be ready for announce 
ment in the near future. Nosing around 
in Washington, Business Week finds 
usually well-informed sources still look 
of the trade 


agreement sometime between now and 


ing for announcement 


the end of next month. 





The business slump has caused if 
sides to | rgain " s] ly t 
there is me belief that negotiat 
have come to a standstill or that the 


treaty is being postponed indefinitely 
It Is probable, according to B t 


advice, that some statement w 
made in the treaty regarding the wa 
debts London SaVs simply that “there 
, ; 


will he a formal reference tO he war 


debt, but merely to please American 
public opinion.” 
Whether or not there is an imme 


diate strong inflationary effect from 
the trade agreement with Britain. it 
will be a feather in the Administra 


tion's cap Mr. Chamberlain's stock 
will go up, too, when he can an 
nounce it in London 

It is rumored in Washington that 
informal talks with the Argentine and 
with Australia have also made con 
hat the possi 


siderable progress, and t 
bility of making a trade deal with 
Germany is being considered though 
nothing will be announced until after 


the Novembe: elections here 





FOREIGN 


ANGLES 





Vacations with pay for England . . . Frosted Foods 
come to the British market . . . No stock exchange for 
Tientsin . . . Profits in Canadian mines. 


Barrat is planning a law which will 
make it compulsory for industry to 
provide workers with at least a week's 
vacation with pay. The committee 
which made a study for the Minister 
of Labor pointed out that provisions 
for paid vacations have been included 
in collective wage agreements in scat 
tered cases for more than 30 years, 
and that the practice is general in 28 
industries covering 600,000 workers, 
though the total of all workers—cov 
ered by salaries and wages—who will 
enjoy paid vacations in Britain this 
vear is said to be 7,500,000. After 
reviewing conditions in specific indus- 
tries, the committee recommended 
that specific legislation 
workers be drawn up and presented 
at the parliamentary session of 1940-1 
As a first move, a bill has already 
been introduced in parliament empow- 
agricultural 


covering all 


ering trade boards and 
wages committees to provide for holi 
days with pay in their groups of 
workers. 

The British Library of Information, 
270 Madison Avenue, New York, has 
copies of the study on paid vacations, 


for 45¢. 


Qs its tenth birthday, Frosted Foods 
Sales Corp., subsidiary of General 
Foods Corp., revealed that it is pre- 
paring to license an English subsidiary 


which will produce and market Birds 


Eve Frosted Foods in Britain and the 


‘ olonies 


Javanese North 


China have been refused a permit to 


business men in 


establish a stock exchange on a joint 
stock basis in Tientsin. They will, how 
ever, be given permission to deal in 


commodities on futures transactions 


Canapians are discussing seriously the 
prospect of $200,000,000 of British or 
ders for armaments which are expected 
to be placed in the Dominion in the 
next five years in a new program to 
assure England of a supply of defense 
equipment from beyond the range of 
destruction by enemy attack in time 


of war 


. = 
Caxanran mining shares are proving 
for United States 


capital, even during the current re 


to be a magnet 
cession. Four or five Canadian mining 
companies are reported to be deal ng 
with New York and 


in connection with new financing. Gold 


Boston = gr ips 


production in Quebec is attracting in- 
creasing attention since it is 30% 
ahead of last year. There is a good 
deal of speculation in the trade over 
the prospective visit to Canada this 
month of an important official from 


Washington. 








40 


Great Britain 
Devaluation scouted ; war 
debts likely to be “mentioned” 
when the trade agreement is 
announced. 


Lonpon (Cable)—Rumors have per 
sisted here all week that the dollar 
will be devalued, in spite of official 
denials from Washington, but there is 
little serious belief in the City that 
any such move will be made, at least 
as a part of a big, new tripartite cur- 
rency deal. 

The same rumors would have Am- 
bassador Joseph Kennedy carrying 
home to Washington a plan for set- 
tlement of the war debt, but even 
this is doubted. Realistic Englishmen 
believe it possible that there will be 
formal reference to the war debt when 
the trade agreement is signed, but 
merely to American public 
opinion, There is no general idea that 
a settlement has been, or can now 


please 


be, reached. 

The devaluation rumors’ may 
well have grown out of a discussion 
of that problem by the trade agree- 
ment negotiators, for any devaluation 
by either party would have a serious 
effect on any terms which may be 
written into the agreement. It is re- 
called here that when the Franco- 
United States agreement was _ first 
signed, it included a special clause on 
possible currency devaluation, simply 
to prepare for any emergency. 

Greater interest has been stirred 
here this week by the battle over the 
settlement of Austrian foreign debts 
by Berlin. Germany insists she has no 
responsibility for former Austrian for- 
eign debts, and has made no move 
to meet service charges which have 
matured since the German occupation 
of Vienna. The British insist that 
Berlin meet these obligations or face 
the threat of a clearing agreement 
This is a serious threat to Germany 
because her balance of trade with 
Britain is favorable to the Germans 
Also, France and The Netherlands 
threaten to act with the British, and 
both buy more from Germany than 
they sell to the Reich. 

There is long-term thinking behind 
the British demand, and the German 
reluctance to break with the British. 
The British fear what may happen to 
loans in other parts of southeastern 
Europe which may be dominated by 
Germany sooner or later. The Ger 
mans fear trade retaliation by the 
British, and that a possible chance for 
British credits in the not distant 
future will be killed if they refuse 
flatly the present British demand 

Markets are dull again this week 
After touching &4.98, the pound re 
acted downward. Gold for hoarding 
was in heavy demand all week, both 
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from the United States and from the 
Continent. There is no sign yet that 
the sharp decline in business activity 
has been stemmed. 


Soviet Union 
Purge hits Moscow food in- 
dustry. Distribution will be 
studied in drive for complete 
reorganization. 


Moscow (Cable)—The Soviet purge 
came back to Moscow this week, and 
the public expects it to bring about a 
drastic reorganization of the food in- 
dustry. 

Russians have been puzzled at 
times over the sudden shortage of 
foodstuffs which developed in the great 
metropolitan centers when there was 
no apparent shortage in other parts of 
the country. Or they have been an- 
gered by the shortage of winter gloves 
in December, though shops seemed 
suddenly to be well stocked with ten- 
nis rackets and bathing suits. 

The former Commissar for Internal 
Trade, who was in office until the end 
of last year, was liquidated in the 
purge some months ago. It was ex- 
pected. that this would be a lesson to 
the large group of subordinates he had 
placed in various directive positions. 
Evidently, his removal had little effect, 
for this week seven more important ex- 
ecutives in the Commissariat were re- 
moved, and the remaining managers 
were warned that bad organization in 
the industry must be remedied at once. 

Purge officials justified their action 
by pointing out that the Commissariat 
had closed 2,000 restaurants, in spite 
of the fact that there is a shortage of 


eating places, and explair 
that even now only 40% of 
over of the average restaura! 
of prepared foods. The b 
business is still the sale of 
drinks, and confections. 

Even since the beginni: 
vear, officials have discovers 
warehouses where fresh food 
though refrigerating equipm 
stalled and ready for use. 

Remote sections of t! 
Union still are complaining to ) 
that they are carrying out t 
duction schedules, but are 
receive such promised consun 
as bicycles, phonographs, kitch: 
sils from other manufacturing « 

The new est purge is exyx ‘ 
bring a sharp upturn in the o 
light industry. 


France 
No sign of sound recovery in 
Paris. Confidence lacking in 
international outlook, in la- 
bor’s willingness to accept 
adjustments of 40-hour law. 


Paris (Wireless) —The short-ter 
look in France is still compar 
good, following the last deva 
and the political truce whic! 
with the Daladier government, |! 
long-term outlook has not impr 
Confidence is still lacking for long 
commitments by private enter 
Executives and investors are 
afraid of the repercussions of int 
tional crises, of labor reaction 
the 40-hour week law readjustm« 
being made, and of further po 


changes in France if either of 





Gern 
Giga! 
gram 
build 


. 
age 1 


ram th 
Th 
r ha 
dro 
litio 


roved. 








» conditions becomes serious 
The government so far has been 
» revive business by inaugurat 
iblic works program and pro 
asy credit for private business 
on its own modernization and 
n program. But without con 
the public is not likely whole 
y to support government bor- 
to cover the cost of public 
France is still paying the high 
of any of the great industrial 
es in Europe for funds _bor- 
in the open market), or to 
even the ample funds which 
re repatriated a few months ago. 
The French franc has been strong 
week, but people are beginning to 




















ried as time passes and there is 
siness pickup. Without recovery. 
he financial situation will deteri- 









again, 







" 
bermany 

* 
Gigantic city planning pro- 
gram puts new demands on 
building trades. Labor short- 
age is serious. 















x (Cable)—The business out 
k in the Reich is confused because 





eral conflicting trends. 
|. Plans are to be pushed now on 
reconstruction of Berlin and other 


cities. These have been delayed 







the spring because of the pres- 





of new planning following the 
rption of Austria. Because the 
ling trades are already operating 






capacity on the housing, federal 
ing, and public works programs 
have already been started by the 





nment, executives question the 
ty of industry to meet all of the 
demands. There is already a 
tage of skilled labor in Germany 
lack of popular enthusiasm for 
project, which must be paid out 






taxes, was evident in the smallness 
the crowd which attended when 
r inaugurated the first of the 








in assive buildings in the Berlin pro- 
in um this week. 

a 2. The agricultural outlook, on the 
rt er hand, has improved. In spite of 





drought in many countries, crop 
litions in the Reich have im 
ed. Most serious farm worry now 
e renewed spread of the foot-and 








th disease. 

Exports are contracting seriously 
there is no sign of improvement 
Business is puzzled by the gov 
nent’s contradictory stand on in 
rial policy. Though the average 
itive believes that future volume 
direction of industrial activity will 
determined by the government, 
eral von Hanneken, chief of the 
| division of the Ministry of Eco- 
ics, surprised the steel industry, 





















| 






which held its annual convention here - 


recently, by announcing that it is the 


over GOR 
the vast new Goeringwerke—the big Th, 


government's intention to 


steel plant being built in 
Germany to exploit low grade ores—to 
private interests as soon as possible. 

There are fresh indications this week 
that the government is determined to 
push its program of liquidating all Jew- 
ish control of business, even if 
ness is temporarily disrupted and gen- 
tile firms are affected by the generally 


unsettled conditions 


Canada 


Social Credit is killed in Sas- 
katchewan. Crops are set for 
a record. Building gets a lift 
from the government. 


Orrawa—Canadian business 


southern | 


husi- 





’ | Conversion of waste outdoor areas into valu- 
ook- able, safe storage space ig but one of the ad 
vantages of a Stewart Non-Climbable Chain 


ing happily westward these days. In | [3°\*€0h.e°resce Ma | wee ong te 


the prairies it finds two reasons for re- constructional superiorities are built into 
-r : — every Stewart Fence 
joicing: the turning back of the Social Investigate today. Send for free catalog 
Credi “ ee . Cc. showing typical installations and details of 
redit menace m Saskatchewan, | coctectte Weewest teatesen Gee ot en 
— aS tion Service in all principal cities 


— 


WOODSTOCK 


AYPEWRITERS 





| The Stewart Iron Works Co., Inc. 


516 Stewart Block Cincinnati, Ohio 
“World's Greatest Fence Builders Since 188¢ 
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Salesmanship 


k shows you how. Send the 
n for free examinatior 








w your customer, r merchar 


se irself—sell more goods. Th 





24 chapters covering: 


2. Creative Salesmanship? 
3. Building Values 

4. Types of Customers 

5. Why Customers Buy 
6. Building Personality 

7. The Selling Process 
8. Opening the Sale 
9. Closing the Sale 


10. Super-salesmanship 





1. What is Salesmanship? 











Salesmanship 


Applied 


By Pau. W. Ivey 





Sales | l Prof 8 
ty f Souther ( 
> 
end Edition, 409 pages, 542 x 8S, illustrated, $3.00 
late v r e | ectures 
s brings san weaith f 
1 helpt etail that Pr s Ive 
atfiorr ( e every emer is ess 
Gives 1 pra al met Shows 
scores t anecdotes and istrations 
f r experience Sales forces of many lead 2 
concerns have benefited from this course. You can to 
Do you find it difficult to keep your selling enthu 
siasm at a high and even pitch gain a full knowledge 
of your merchandise surround it with values—get ir > 
see customers——deal with odd types of pe le reate interest 
in your merchandise, demonstrate it effectively—tie up your 
sales talk to the customer's likes and dislikes—close the 
sale? This book emphasizes applied methods for handling 
these and dozens of other problems of salesmar Read 
t today 


(SSSR EEE EEE EERE EEE Ree eee eee 
SEND THIS ON-APPROVAL COUPON 
McGraw-Hill Book Co., Inc., 330 W. 42nd St.. NW. Y. C 


Send me Ivey's Salesmanship Applied f lays” ea na t 8) 

approval In 1 lays I will send §$ pius few cents postage r 

return book 1; aid Post ag aid | panied by 

remittance 
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Company BW-6-18-38 
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Theyre going to live 
imam air-castle 


They've rented a nice little apartment on the fifth floor. It’s all furnished and 
ready, and they're happy as larks. 

Alas, they’re mere babes in the woods at this renting business. The apart- 
ment was “‘just what they wanted” because it had a nice view out the south 
window. They never gave a thought to such important features as elevator 
service. Let’s hope they won't be disappointed. 

Building manager, hold these good tenants. If the elevators aren’t just 
what they should be, modernize to Finger-Tip Control. The Otis Elevator 
Company will be glad to work with you on a step-by-step basis if your budget 
won't stand an all-in-one job. 

We'll make an analytical examination of your elevators and lay out a 
step-by-step plan. We'll arrange the steps in what we think is the logical 
order, and operating improvement will probably be up near the top 
because it is important that service be as good (or better) than appearance. 


We'll submit an estimate and then you can let your budget be your guide. 


OTIES,,.u"? MODERNIZATION 
the budget sets the pace 
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and the continuing 





pects. 

The defeat in the Sask 
vincial general elections 
Premier William Abs 
berta and his government 
Credit 
thereby increase his lever 





by 


cial into other p 





| dealing with the federal g 
regarded by business obs 
of the most constructive « 
of the year in Canada. 
The defeat 


and members of 


decisi 
his Alber 
personally conducted the « 


was 






Saskatchewan, ran candidat 
The 


two me 


all the constituencies. 
in electing only 
Liberal government was re 
a reduced majority, its loss 
the Cooperative 
wealth Party which is as 


socialist 





opposed to Social Credit 
line parties. 

The Saskatchewan resu! 
talk of a federal election this 
the Macker 
administration may take adv: 
what looks like a 


for asking a renewed mandat: 


reasoning is that 


favorable 





sue the orthodox course in 
economy. 
Crop conditions in t! 
provinces continue to be as 
they were at seeding time—t 
A general, moderat 
needed this month. On top of 


10 years 


tractive harvest prospects 
news of crop failures in E 
reports of the likelihood that 


ish government will be a lh: 








of Canadian wheat for emerg 





poses, The exportable Car 
plus will have reached, or 
to, the vanishing point 
time. 


The construction industry 


ing a favorable reception to 






housing 


national program 





which assured 
ment this week. The new a 


the provisions for encouragit 


was passage 






building of new homes, and 
$30,000,000 to be loaned to n 
auth 






and other local 
construction of low cost hom: 
or rental at than 
economic terms. It is designed 


ities 






lower con 






; 


available for home constructior 
of $100,000,000, as 
are conditional on advances | 
Building 


panies are looking for busines 





govern 





institutions. produc { 






the plat . 
Gains in industry are not 
but outnumber recessions, 






acct 





current surveys. No further ger 





turn is anticipated until harv 





pects are more clearly defined 

commodity markets become n 
tled. the lates 
showed a large gain over the | 






Carloadings in 





week; bank clearings improved 
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Money and the Markets 


Dollar devaluation rumor pops up again, making 
hearts jump and mouths water in London, Amster- 


dam, Paris. Brussels, and Wall Street. 


But close 


investigation leads to one question: Why? 


{ rumor—that the dollar would 
ilued to put zing into the com- 
markets—burgeoned anew this 


ek. London 


{msterdam, 


and 


was 
Paris, and 


and 


full of it, 
Brussels, 


| Wall Street. But not much came 
Stocks were comparatively qui 
And commodities, which would 
vected to perform handsprings, 


went through the proper cere- 


s. Wheat, of course, was 
at was due primarily to 
rather 


than 


up— 
crop 


inflation jitters. 


Rumors Survive Denials 


Secretary of the Treasury 


Morgen- 


worked overtime trying to bury 


mors; and 
elf, insisted that the 59.06¢ dollar 
| stay put 


ng out. And they were 


ted” 


with 


neatly 
tial evidence. Joseph P. 


President 


Stil 


Roosevelt, 


l, the rumors kept 
“authen- 
circum- 


Kennedy, 


woven 


issador to Great Britain, was com- 
the United States with a brief- 


loaded 


ings: 


First, 


with 


Great 


Britain, 


plans that would 


France, and 


United States would agree to re 


ize their currencies—permanently. 


y ould 





involve a 
ld content of the dollar, and realign- 
nt in the dollar-sterling ratio to the 


| parity of $4.86. 





reduction in the 


Second, other countries, such as 
Italy, Germany, Belgium, and_ the 
Scandinavian, would join the pact. 


Third, gold would be put back into 
circulation—either in coin or in bullion 
bars. 

France, and 
would 


Britain, 
other European nations 
to terms on a settlement of their war 
debts with the United States. 

In short, here was a great plan, to 


Fourth, Great 
come 


be acted on in concert by the leading 
the 
confidence, to 
that “all’s 


and financial nations of 
re-establish 
prove, and for all 
right with the world.” 
But when Business Week cabled its 
correspondents in the leading capitals 
of Europe to discover the credibility 


trading 
world, to 


once 


of the rumors, a question came back- 
not And it 
ing question: Why? 
And why, indeed? 
Would it help commodities if Great 
Britain and the United States deval- 
ued their currencies? Hardly. By mu- 
tual devaluation, all the kick in cut- 
ting the content of the dollar 
or the pound would be lost. The re- 
sult would be a boost in the price of 


an answer. was a disturb- 


gold 


gold, but no tangible boost in com 


modity prices. Of course, there might 
be some psychological! effect. 
And for Fran e 


would it be sound 





13 
to fix the franc at a definite level in 
a diplomatic compact with the United 
States Britain at a 
when Europe is still highly excitable? 
Again, hardly. True, it 
a repatriation of capital to beleaguered 
But at the first 
tlement in central Europe, might 
that faster 
came, and would not the Fren 


and Great time 


might cause 


Paris. sign of unset 


? 


not 


than it 
| 


capital fly out 
1 treas 
ury then be badly pinioned to a fixed 
for 

’ 


release more of its dey 


the fran¢ an 


gold content 
fors ed to 


stock of gold to peg the fran 


Present Value Doubtful 
And 


when 


? 


to devalue 


would it be wise oO 
uncertainty 


throughout 


introduc es 


there is so much 
business conditions 
the world? This, of course, 
further questions. If 


stabilization, and war debt 


over 


devaluation, re 
settlement 
formal 


- 
might 


could be carried out with 


hoopla and priestly ritual, it 


restore faith in world monetary agre« 


ments. But on the other hand, it 
could have just the opposite psycho 
logical effect If there’s another de 
valuation, why not another, and an 


other, and another? So, instead of 
restoring confidence in the solidity of 
the dollar, the pound, and the franc, 


it might destroy what confidence re 


mains in those currencies 
Yet, despite all the logical reasons 
the gold price 
Wednesday to 


The pound rose to 


devaluation, 
shot 


ounce 


against 
in London 
S35.02 an 
$4.98, continuing its against 
the dollar. All make 
it appear that there were (1) a flight 
from the dollar 
bets that the dollar would be reduced 


in terms of gold 


up on 


advance 
of which would 


and 2) speculative 


say from its present 
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59.066 gold value to 50¢, the legal 
limit. 

Actually, the flight from the dollar 
was not as severe as the pound-dollar 
ratio would indicate. Dollars were sold 
to buy pounds, and pounds were used 
to purchase gold. Dollar balances were 
being used to purchase not only bul- 
lion but also sterling, france, and 
guilder balances. In short, there was 
a general flight from cash into gold. 


Brakes Could Be Set 


Turnover in the London bullion 
market amounted to £1,773,000, more 
than three times the normal daily 
volume. The explanation is hoarding. 
There have been so many rumors 
about devaluation—not only of the 
dollar, but also of other currencies- 
that capital is fleeing to a commodity 
likely to have a fixed, or higher value, 
ultimately. But repeated denials may 
check the demand. Or it may be 
squelched if the British Equalization 
Account steps in and unloads some 
of its billion-dollar hoard of the metal. 
And so far, it seems that the foreign 
exchange excitement is largely of its 
own making. Exchange speculators 
are anxious to get rid of currencies 
and into bullion, but the stock and 
commodity markets of the world are 
taking it all quite calmly. 

Which suggests that there may be a 
lot more smoke than fire. Recall that 
little more than a year ago, there 
were repeated reports that the United 
States, to check the flow of gold to 
this country, would revalue the dollar 
upward. Nothing happened. 

Ultimately, it seems likely that there 
will be a restabilization pact—a_per- 
manent one. But stable economic and 
political conditions in Europe and 
the United States appear to be a prime 
requisite for that. And right now, with 
this country in a depression and Euro- 


pean indexes slipping fairly rapidly, 
stability is a word of the future. 


Protecting the Customer—Conver- 
sations between the Securities and Ex 
change Commission and the New York 
Stock Exchange looking to the safe 
guarding of brokers’ customers con 
tinued this week Reports that the 
Big Board had drafted a plan for a 
guaranty fund, however, are entirely 
premature and partly mecorrect 

During conversations last week, af 
which SEC Chairman Douglas’ idea of 
a stock exchange trust company (BU 
—May2S'38.p43) was discussed, the 
guaranty plan was suggested as a 
possible substitute or supplement. It 
wasn't advanced with the idea of op 
posing the trust company plan, and 
it wasn't regarded as a cure-all. It 
hasn't assumed any exact form, but it 
is being considered along with every 
thing else. 

The real situation is that the New 


York Stock Exchange is determined, 
just as is the SEC, that the customer 
shall be protected against brokerage 
failures. But more important, the ex- 
change wants to be positive that the 
customer also is protected against the 
fear of brokerage failure. 

To that end, no plan will be rejected 
until it has received careful considera- 
tion. The trust company, the guaranty 
fund, incorporation of brokers with 
or without fidelity bond, and bonding 
of partners all are in the picture. Any 
one or combination of these might be 
the final choice. 

Above all, however, the Big Board 
is going to increase its vigilance over 
its own members and their firms. Sup- 
pose, for example, that a guaranty 
fund were established. Somewhere _ be- 
tween $5,000,000 and $7,500,000 is re- 
garded as the necessary amount for 
assurance. No sound house is going to 
kick in its share without the knowl- 
edge that it is being protected, through 
rigid stock exchange examination of 
all participants, from the potential fol- 
lies of others. 


Signs of the Times—The oldest 
brokerage house in Chicago—Russell, 
Brewster & Co., in business for the 
last 66 years—has decided that there 
isn’t any use trying to make a living 
in the stock and bond game. “It’s the 
swan song for our type of business,” 
says Walter S. Brewster, son of the 
founder, in announcing liquidation as 
of June 30. 

Wednesday, a New York Stock Ex- 
change seat sold for %51,000—lowest 
price since 1918. 


Van Sweringen Heritage—For 
vears the so-called Van Sweringen 
railroads have been in financial hot 
water for one reason or another. Re- 
cently it has been a fight for control 
between the Young-Kirby group on 
the one hand and a New York bank- 
ing crowd, headed by the Guaranty 
Trust, on the other. 

Robert R. Young, in a compromise, 
retains control of the Chesapeake & 
Ohio directorate. That’s the prize 
plum (BW—May?’38,p42). But his 
hold is butter-fingered because the 
Guaranty group this week got control 
of the Chesapeake Corp. board. Ches- 
apeake Corp. votes nearly 31% of the 
C. & O. stock, and is, in turn, con- 
trolled by Alleghany Corp. under or- 
dinary circumstances. Alleghany stock 
is controlled by Young, but he can't 
vote Alleghany’s stock in Chesapeake 
because Alleghany is tied up under the 
trust indenture securing its bonds. The 
(suarantyv is trustee, can vote Alle 
ghany’s holding, and got control of 
Chesapeake Corp. by that means 

In other words, if the Guaranty 
could continue to vote Chesapeake’s 
C. & O. stock, it would ultimately con- 
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trol the railroad. But + 

dissolve Chesapeake Cory 
bute its C. & O. holdin; 
shareholders. That will 
of the “Van” system still 
in the air. 


Details—To those who 
financial things apart ar 
they run, the pending cl 
Alleghany-Chesapeake-C. & 
may be interesting. At pr 
ghany holds 255,600 shares 
and owns approximatels 
Chesapeake Corp.’s shar 
peake, in turn, owns almost 
C. & O. common stock, o 
shares. 

Alleghany’s and Chesapx 
ings in C. & O. total son 
out of C. & O.’s 7,657.6 
These 2,615,058 shares th 
now controls. But if Che 
dissolved, 29° of its C. & 
will go to the public and 
or 71%, to Alleghany. That 
Alleghany with 1,930,815 sha 
presumably, the Guaranty 
tinue to vote. 

Turning it the other wa 
the C. & O. stock in the har 
public (exclusive of the | 
holding) would be increased + 
862 shares from the 5,042) 
publicly held. That’s signifi 

It will be recalled that \ 
the C. & O. management, res 
Guaranty’s effort to gain « 
the road’s board, recently 
proxies for more than 40° 
C. & O. stock. That in spit: 
fact that about 34% was tir 
Alleghany and Chesapeake. | 
700,000 more shares of C. & 
passed on to the public thr 
solution of Chesapeake, it w 
that much easier for Mr. 
fight with proxies any future « 
the Guaranty group to cor 
road by means of Alleghany 


Crop Reports—A fortnight 
private crop forecasters ws 
that the 1988 winter wheat 
this country would run over 
000 bu. On June 10, the D: 
of Agriculture estimated that 
basis of June 1 condition, 
would be 760,623,000 bu 
partment added that the « 
have been damaged betwee 
and 10. 

Black stem rust, orange 
and last month's freeze are 
Doleful observers say Kansas 
make more than 125,000.0' 
whereas the government =p 
192,777,000 as of June 1. M 
these observers are almost 
Oklahoma’s 72,400,000 bu 


They say the rust will spread to 


wheat. 


Soberer heads say the scares 1 
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e. But the shorts in the grain 
; have been afraid to wait, 
fear accounts for much of the 





ent. 






Curb ng Speculation—Government 
ion of the markets shortly will | 
nother milestone. For a long 
it has been apparent to those 
ave watched the Commodity 
ige Administration closely that 
deral commission was going to 
nething to limit speculation in 
arkets over which it has been 
control (BW—Sep11°37 ,p65;Dec 
4). 

Last December it was noted in these 
ns that the CEA quite obviously 
ot like to see one individual or 
mg or short more than 2,000,000 
f wheat futures, and that, after 

promulgated, 


Ex 


Ve 





a regulation was 
commodities would be subjected 
The CEA now 


restrictions for 





ilar restrictions. 





is formulated its 
eat—and it proposes that no single 
terest should control more than 
900,000 bu. In the delivery month, 
single position would be limited to 
000,000 bu., further to guard against 








corner or squeeze. 

Hedging operations are expressly ex- 
pted from these provisions, because 
big millers frequently are short as 
1 as 60,000,000 or 70,000,000 bu 
iy given date to protect them- 







lves against market swings. Of course, 





question now arises: If speculation 
curbed, will the grain markets be 
id enough to absorb hedge selling 






such quantities as that? 






Cottonseed Oil Record 
nsumption of cottonseed oil forges 

toward an all-time Dis- 
yearance (which is the closest thing 


Apparent 






rect ord. 






a consumption figure available) at 
73,266 bbl. in May was not extraor- 
with 






narily large by comparison 
October peak of 484,633, but it 
far ahead of May, 1937, 
nsumption was put at 189,042 bbl 






w hen 






rhe record for consumption in the 





months of the present cottonseed 
(Aug. 1—July 31) 


the previous season as follows 





year compares 






x 










1937-8 1936-7 

ee 316,781 253,426 
september 394,499 261,972 
a $54,633 242,088 
ember $35, 386 264,192 
kcember ..... .. 358,329 351,616 
lary ; enw 369,149 306,558 
GE cciuwsce $28,531 176,636 
i i pat 359,577 220,103 
ae 231,975 207 405 
(weiveisneenwe 273,266 189,042 

Rad ccscccsc AERIS 2,473,038 





From these figures it will be seen | 
t the gain over last season in the 
months amounts to nearly 1,200,- 


bbl. The current season’s cotton 









p was so large, and the cottonseed | 
outturn in proportion, that nothing | 

















A 


warm angle 
on cold 


figu res 


It is perhaps a common view that figures and banking are 




















—lacking in human interest 


Bankers know, however, that back of the figures are the needs, 


plans, burning ambitions of peopl. 


Every bank transaction has human interest, because it affects 


human needs or well-being 


A guiding hand when most needed 


By constant watchfulness of financial statements of corporations, 
by observing changing business conditions, our Trust Department 
helps safeguard funds and provide a steady income. Thus it helps 


hold homes together, educate the young and give people a better 


chance in life 


“You helped my business over a rough spot” 


Our customer's credit was sound, his record good 
collections slowed up. How could he meet an imminent payroll 


obligation? The answer—a loan by this Bank, with benefit to the 


business man, his employees and their families. 


Success stories written in a bank 


The rise of the poor but worthy young man is not fiction alone. 
In 139 years, Bank of the Manhattan Company has helped many a 


business man to greater success 


our facilities, our resources are available. 


BANK of the MANHATTAN 





CHARTERED t79 


COMPANY 


NEW YORK 


Member Federal Deposit Insurance Corporation 














1 loan by the Bank helped me 


But for a time 


For your service too our counsel, 








“That was a 
good trip. 
Where did you 
get those figures 
that helped 
so much?” 


“From my bank— 
The Marine 


Midland Trust 
Company!” 





Th 
AWE Vebiemis blebetete 


Trust Company 
) ave Gee: 


120 Broadway 


MEMBER OF FEDERAL DEPOSIT 
INSURANCE CORPORATION 





could 


short of 


have 


record consumption 


staggering rise in 


pre vented a 
visible Ss ipplie s of the oil 
Ey 


how ever, 


ven with exceptional consumption 
visibles remain far above a 
ago. Supplies on June 1 were 


1.588.600 


year 
| 2.036.300 bbl. against 
earlier. Making for 
in the price of the oil is the fact that 
the 1938 cotton crop is expected to be 
smaller than that of 


This, presumably, will gradually 


a year 


relative firmness 


40° to 50 
1937. 


puil supplies into line 


Rubber Turnabout—In May, for the 


first time since last July, consumption 


of crude rubber in the United States 
exceeded imports This reflects the 
drastic curtailment in rubber = ship 


ments which has taken place in recent 


months, rather than any real pickup 
in consumption 

Use of crude estimated 
by the Rubber Manufacturers Associa 
May to 28,947 
long tons. This compares with a peak 
in March of last year of 54,064 tons 


The trend of consumption is indicated 


rubber. as 
rose slightly in 


tion, 


in the following table 


’ 


January 29,429 50,818 $8,506 
February 23,868 50,282 36,746 
March 30,487 54,064 42,813 
April 27 OS4 51,797 52,031 
May 28,947 51,795 50,612 
June 51,798 52,772 
July $3,650 $8,250 
August $1,456 46,777 
September 43,893 46,449 
October 38.707 49,637 
| November 33,984 50,433 


29,160 49,754 

From these figures it will be seen 
that the decline in rubber consumption 
began last July. On the other hand, 
imports reached their peak at 68,305 
December—whereas 


December 


tons last con- 
sumption, by December, had fallen to 
about 29,000 tons. The ensuing decline 
in imports to the May figure of 27,410 


tons has been very sharp, yet it was 


not until May that anything approach- 
ing a balance was achieved. The re 
sult is that stocks of crude rubber on 
hand in the United States rose con 
sistently from the 1937 low of 171,561 
tons at the end of last July to the 
peak of 301,439 on Apr. 30 of this 
year. The May 31 figure showed a 
medest reduction to 299,720 

The highest level for stocks in the 
post-1929 depression was 395,987 tons 
in March, 1933. At that there 
was no international cartel operating 


tons. 


time 


to prevent shipments from exceeding 


consumption by substantial amounts, 


the control plan not going into opera 
tion until the middle of 1934. 

The outlook for rubber prices de- 
pends very much on the effectiveness 
of cartel control. The committee has 
cut third quarter shipment quotas to 
$5% of the Since the 
cut was announced, quotations have 
| fluctuated in a fairly narrow range. 


basic figure. 
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Editorially Speaking — 


Ove mail these days is predominantly 
ical and mathematical. The buf- 
in the Business Week reception 
n continues to excite the interest 
uur customers. For example, Paul 

Berker, of the Barker-Goldman-Lubin 

Co. Springfield, Ill, writes: “I be- 

e that you once mentioned the 
nimal was a bull but knowing a little 

f{ the nature of that gender, I’m in- 

lined to think that something has 

been done to relieve both dangerous 

and embarrassing situations.” 
Nothing has been done. We 

imagine what might have been done. 

There have been no dangerous or em- 

harrassing situations. Our 

a bull and a gentleman. His strength 

s as the strength of ten, because his 

eart is pure. 


can’t 


mascot is 


{np by the way,” writes Willard 
Callahan, of the California Perfume 
Co., Kansas City, Mo., “do you or 


don’t you have a buffalo? I don't 
think so. Sounds rather fantastic to 
me!” To which we answer firmly, 


Sir?” Just like that, with that high- 
toned courteous intonation. “Sir?” 
This is our standard gentlemanly re- 
tort when our doubted. It 
may not be very effective in dispelling 
oubts, but it’s much the 
eves and the teeth than to snarl, “Say, 
guy, who you calling a liar?” 


word is 


easier on 


But the buffalo is merely an after- 
thought with Mr. Callahan. His 
ject in writing is to point out what 
abun- 


ob- 


as already been pointed out 
dantly—the error in “your method of 
figuring the distance of Wolf 424 from 
Alpha Centauri. Instead of multiply- 
ng 186,000 by 60 by 24 by 365 by 
3.7 it should be 186,000 by 3,600 by 
24 by 365 by 3.7. Incidentally, the cor- 
rect 19,703,075,200,009, ac- 
cording to my figures, instead of 361,- 
717,920,000, as your figures made it.” 
(re you sure? Absolutely? Positively? 
We ask, because George M. Cun 
ningham, of Milwaukee, has a different 
“Since the speed of light is 
second, it 


answer is 


inswer: 
186,000 miles 
that you have omitted a small matter 
f another x 60 from your formula. 
Roughly, this removes the wolf an- 
other 21,633,000,000,000 miles from 
uur door.” Are you sure? We haven't 
taken the trouble to figure it out our- 


self. But— 


per appears 


But—we’'re told different by Dewey 
H. Palmer, the zealous metaphysician. 
He quotes from the June 3 
Science: 
“Wolf 424 has been demoted 
from its recently proclaimed position 
fixed star in the 
short time ago Dr. 


issue of 


as the nearest 


heavens. A 


. = Kuiper, of the Yerkes Ob- 
servatory of the University of Chi- 
cago, found from the star's spectrum 
that it had the large parallax 
of eight or nine tenths of a second, 
which meant that it was relatively 
close to the earth Now Dr. D 
Renyl, of the Leander McCormick 
Observatory of the 
Virginia, using photographs of 1925 
and 1926, has found by the trigo 
nometric method a preliminary paral- 
lax of only one quarter that deter- 
mined at Yerkes. This 
instead of Wolf 424 
nearest star, there are more than 30 


very 


University of 


means that 
being the 


stars which are nearer neighbors in 


space.” 


“All of this,” 
“has something to do with the in- 
tricacies of higher 
which neither 
found committing ourselves in 
You can’t be held responsible for the 
vagaries of astronomical research, but 
your multiplication error of 60 was 
quite insignificant compared to your 
error in geometry. The distance be- 
tween Wolf 424 and Alpha Centauri 
could never be calculated by 
simple multiplication—unless the right 


continues Mr. Palmer, 


mathematics, on 
I should be 


print. 


you nor 


your 


ascension and declination of these two 
stars were coincident, which won't oc- 
cur until many moons after the demise 
of your pet buffalo.” 

Very likely true, 
haven't the time right now to brush 
up on our geometry. We'll wait till 
some propitious moment. For ex 
ample, if the United States falls for 
the old shell game of foreign alliances, 


this is but we 


under the enticing alias of “collective 
security,” the result is apt to be a very 
a while the 


large war, and after war 


will get mighty monotonous, 
especially all those long lists of young 
Americans killed in Europe or Asia, 
and then it relief to turn 
to geometry and figure out the exact 
distance between Wolf 424 and Alpha 


Centauri. 


news 


will be a 


Lone before any of us were born, leg 
islatures were turning the clock back 
in order to pretend they were passing 
bills within Constitutional time-limits 
But legislative clock-tampering would 
be forbidden, under a proposed amend- 
ment to the New York Constitution 
and who suggests this revolutionary 
plan? A Republican! 

On the ground that “housewife” is not 
federation of 
men’s clubs has resolved to insist that 


a dignified term, a wo- 
public officials substitute “homemaker” 
in official records. Pretty soon when a 
woman goes to vote and an election 
judge asks if she’s a housewife, she may 
answer with a steely glint in her eye, 


“When you call me that, smile.” 








SORBAN 


Conditioning agents are “revenue 
agents” for modern industry — but 
always welcome because they add 
revenue by lengthening product life. 


Atlas Sorban, a commercial solution 
of Atlas Sorbitol, is proving an ideal 
conditioning agent for textiles, 
leather, tobacco, paper... hundredsof 
everyday things. Its moisture hold- 
ing ower (narrow humectant range 
to the chemist) aids immeasurably 
in moisture control. 


Atlas Sorban is a superior, economi- 
cal conditioner dev nel and manu- 
factured by the Industrial Chemicals 
Department of the Atlas Powder 
Company. 


< ATLAS 


POWDER COMPANY 


Wilmington - Delaware 








Fire-proof, weather-tight interlocking sheet 
steel covering of galvanized Lyonore Metal 
or galvanized copper bearing steel over rigid 
steel frame ...in strict accordance with A. |. 
S. C. Specifications. Insulated if desired. Con 
be built and maintained at the lowest cost 
per squore foot of floor space! 


MARYLAND METAL BLDG.CO.,BALTO.,MD. 


MARYLAND METAL BUILDINGS 


TOILET TISSUES 





BLACK CORE — word's lorgest selling 2000 sheet 
roll, Sold by reliable poper merchents everywhere 
Ask about ovr complete line of intertoided tissues 
VICTORIA PAPER MILLS COMPANY, FULTON, § Y. 
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THE JOURNAL OF BUSINESS NEWS AND INTERPRETATION=— 


The Law That Nobody Knows 


N attempting to justify to the Advertising Feder- 

ation of America at Detroit this week that part 

of the Department of Justice anti-trust policy 
which embraces the concurrent use of criminal and 
civil prosecution, Assistant Attorney General Thur- 
man Arnold took on a job that was beyond the nota- 
ble fog-dispelling powers of Prof. Thurman Arnold, 
author of “Symbols of Government” and “Folklore 
of Capitalism.” 

From the same platform, Donald Richberg had 
said, “I question the wisdom and propriety of using 
criminal proceedings as a method of determining the 
legality of debatable business practices. . .. In a 
civil suit the law can be more carefully defined and 
can be made applicable to all conimerce and to all 


competitors alike. In a criminal prosecution, a few 


persons are singled out for particular humiliation 


and injury; the law is not clarified by a verdict of 
guilty or not guilty; the cloud of uncertainty over- 
hanging and hampering all business is made blacker 
and more menacing.” 

This opinion will be shared by business men who 
sympathize with Mr. Arnold’s desire to reduce the 
present anti-trust laws to understandable terms— 
and perhaps to absurdity—by a prosecution policy 
that takes every advantage of its provisions. It can- 
not lightly be laughed off by those who recall that 
Mr. Richberg is an interested party because he has 


been retained in an anti-trust defense. 


FEXHE Assistant Attorney General himself made 

the case for Mr. Richberg when, in the same 
address, he said, “Of course, no rule of thumb is 
possible in the application of a law which expresses 
so broad a principle as the Sherman Act, particularly 
when that law contains such a variable as the rule of 
reason.” He had strengthened it before he came 
to Detroit by urging the necessity of that “more 
general survey of the monopoly problem” which Con- 
gress is to undertake this summer. 

No one knows better than Mr. Arnold that nob dy 
knows what our anti-trust policy is today. Nei‘her 
does anyone know how closely any Department of 
Justice idea of its intent may coincide with what 
current public opinion wants it to be. In his own 
words, “No comprehensive study [of the monopoly 
problem] has been undertaken since the passage of 
the Clayton Act in 1914. 
ination of the anti-trust law in connection with labor 


There has been no exam- 


legislation, tax legislation, securities and 
legislation, credit control.” 

Since 1914 we have passed through an 
change which has left old and new conc 
monopoly control intermingled in hopeless co: 
Only a redefinition of fundamental policy ca 
up that confusion. If some men are violat 
old laws today in the name of profits, mo: 
violating it—knowingly or unknowingly 
name of industrial efficiency and stability. Ey 
government has encouraged such “violation, 
under NRA. And the great majority of thos 
would obey the law cannot define obedience in 


of any rule of reason applied to today’s sta: 


\ R. Arnold and those business men who fe 
+ they have suffered from monopoly believe 
certain clearcut cases of unfair practice sho 
prosecuted without delay. If so, it would b 
constructive were such cases to be confined a 
point to the test of that civil action which, he |} 
says, “looks to the future organization of ind 
and “should be a constructive attempt to reli: 
pressures leading to the suppression of competit 
In view of the promised reconsideration of f 
mental anti-trust policy from which may en 
new definition of what the public really wants 
vided, of course, that the politicians do not perv: 
into a witch-hunt—this is scarcely the time to d 
up criminal prosecutions. 

When Assistant Attorney General Arnold d 
fully takes a stand for criminal action, even th: 
he leave the door open for settlement by co 
decree on the courthouse steps, one is tempted 
quote a remark that is characteristic of the realis' 
Professor Arnold; “The answer to that positio 
clear if we descend from metaphysics to a pract 


atmosphere.” 
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